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Britain's largest caterer Compass has escaped financial censure from the United Nations, despite on-going UN and US Federal investigations into the way in which it won contracts.

Compass's subsidiary Eurest Support Services, which feeds peacekeeping troops in some of the world's hottest conflict zones, was suspended as a registered UN supplier in October after details emerged of confidential supply documents allegedly being leaked to the company.

At the time, the UN said it intended to issue new tenders "as soon as possible" for ESS's seven contracts, but none have and one, in Eritrea, was recently extended for a further six months.

A UN spokesman said: "It was decided to extend some contracts to avoid any disruption to services provided by some companies."

The $24m contract to feed UN peacekeeping troops in Eritrea was one of seven ESS had won between 2000 and last year, worth a combined £267m (£153m). UN and US House of Representatives investigators have said there were at least five instances where further investigation was needed.

A Compass spokesman said the Eritrea contract was extended "irrespective of any irregularities". He would not confirm whether the company's internal probe, which led to the dismissal of three ESS staff, had uncovered any concerns in that contract.

Meanwhile, Compass's on-going involvement in the UN investigation could dent the chances of its travel concessions business Select Service Partner selling for more than £1.2 billion, sources have said.

Bankers from Citigroup working on the sale of SSP, which counts Upper Crust and Caffe Ritazza among its brands, received second round, non-binding bids last week. But a source close to the process said: "They were not anywhere near the £1.4 billion figure, which has been suggested".

