Author: Sa¥poLT HB D7 at SAYHLEDM

Date: D6/22/98 17:09

Priority: Hormal

Receipt Regquested

TG: Poeter Boks at 1LMEF

Subject: ¥N RESOLUTION 986, WATER at MINA AL BAKE

~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~ Message Contents T e e e e

i Monday June 22, 1998
Time i 17.00

Subject : WAYER SUPPLY at MINA AL DAKR TEEMIRAL .

Dear Petar .

This week the water was cut as of Saturday morning June 20, To date therg
i% no sign of replenishmonts .,

of water at the Port aof Smm Jasr, thearofare the barga was not Tully loaded
by Saturday when she was Originally sthaduled tn come to the Terminal.

tug to supply 30 tons aw 500n a3 possihle . From previous “Xperiences this
water will be contaminated with dierel oil upon delivery. Thisx iz not
really good enough ,

Ig tharg anything that pan e done very guickly ta enzura that there wiil
be an adequate SURPPly on the Terminal. With the power cuts and this added
hardship, the life for everyhody here is hacoming quite intolerable,

I ask youy Please if ¥ou oan assist in Any way it would be most appreciated
by 2varyhody Doncernad .

Kind regards P
Paul.

5045875



To ny mind thers should he npo connection whatever with Resolution 1153 ~

Spare parts 2upply. T think this ought to be spproached 4% B Separates
=ntity with nathing connmcted with our Oil Inspsctors. The recent
assistance offered by the Inspectors in fakho are sanding the wrong
signals to evervbody involved

Kind regards.
Paul .

- Reply Separator

Subject ~ 014 inspectors
Author Peteowbks@t$i.cmm at SAYBOLT
Date: 05-22-98 20132

Dear Paul & Huib.

AL present I anm vorking on the nee wontract with the UN for
the coming 6 months

I an wondoring what your feelings ars on the occupation of
our staif at present. And alsn bearing in nind the attempts to
increase the eYports .

" Jo you feel that ¥e have reasons to increass ouxr staff?
JT can we kanage under the present conditions?

look forwerd to hearing from wou .
Kindest regards,

Peter Boks

8045901



“Author: SAYBOLT RB_ 07 at SAYNLRDH

Data:

052196 11::8

Pricrity: Normal
Recaipt Requested
T3: Freek Eggens at SAYHLRDM

Subject: UN Resolution 984 VEF on Part Cargoes
e m—=w--— Hegsage Contents -
Dats : Thursday May 21 1943
Tines 12 0o

Subject | YRR determination on Part Cargoes .

Dear Freek,

I trust you are vall, it is guite 5 long time since 1 have contacted you,
navbe one day I will come Lo the office zoom.

vhere you had cause for concern when VEF wers not applied to certain ships
that vere loaded.

loading part cargoes and bad insufficient information on board that ralated

'O the tanks in which the part Gargo vas being loaded. therefore no VE¥
could be applied.

You did not offey any reply to this and it hax therefore bsen assumed by
all that the Correct action had been takes. However as you ars the sxpart
in this field I vould like to meek oyt yYour opinion.

ships supposedly fully loaded often vith cargoss from thres different
ports in the Gulf area. Cne is assuming in this case that mach cargo has

bad a separate ship/shore difference and what the ship is recording is a
total of the mame

In our agreement with the UH we say that Bill of Lading figures will be
based upon ships figures with VEF applied. Shen the ix ne VEF information
Ve df Ot apply it, this bascomss scasvhat a contradiction to any layman
involved .

Reading through API and IP manuals on heasurenent offer no kelp at all.
this appsars to he an awbiguouzs and 'gray area' to oall concerned . Ax
Saybolt UN ve have adopted the position as described but is this Correest 7

This nay appear to be a =imple technicality, hovever ROXe and nore ¥asters
and Charterers Teps are asking official letters of Protest to SOMO Irag

Savbolt for a clear explanation as to vhy we reached agreenant wvith SONO .
It would be nice to be wall breparad with a qualified statement befare this

happens
I lock forward to your reply

Kindest regards.
Paul Edvards.

[nasons



duthor: SAYBOLT HB_(7 at SAYHIRDM
Date: g5r19-98 12:27

Friority: Normal

Feceipt Requestad

10 tlw=ik 212198 at COMTEXT

CC: ems: internst (nhﬂﬂ)(nbﬁewsaybalt.nl} at MCIMAIL
CC. Peter Boks at LMEF

Subject: UW Resolution 98¢ . Transport to Xina al Bakr .
¥essage Contents

Date © May 19, 199g

Tine 12,60 1T

Ta © 5.0.¥.0 Baghdag Attn: Er Saddam 7. Hasgsan
Lntio : Attn: Xr Hawar &: Al-Mafari;
oo . 5.0.C Basrs Attn: M¥r. R. Dibouni

Subject - Marine Transport to ang from Mina al Bakr Tarminal
Dear Sir,

After ny resting with S O.H.O staff on Thursday Yay, 7. I was asked by
thern to write to ¥you to highlight the details apd effects of the oo
iransport facilitieg that exizst at the present time to the S.0.C
tearminals in the Arabiasn Gulf

The criginal concapt when the UN. Tean began vorking at Hina al Halkr pas
for tender boats to be on a regular SeTvice three times = week to provide
transport to apd froe the Termipal to Al Fao Port. This would have xoant
that emly four UN Staff would remain at the Terminal at any timm whilst
w0 staff mambers would take a rest period at the S.0.¢ gquest hoyse in

Sinee the month of hugust last year the tender bost sBrvice wvas severely
restricted dus to boats H181 snd %102 Constantly breaking down. Since then
transport to the terminal has bee=n carried out mainly by tug boats from the
Port of Umm Qasr. Consequently the journey ti increased dramstically from
about 4 hours tp anything beteveen 11 and 24 hours. Only occasionally hag
the tender boat service been restored and then only for very short periods.

Becausm of this increase in journsy time. as vell as the poor and uneafm
conditions on the tug boats, our staff have been reluctant to take this

As cbservers the UN Statf has also noted that due to this long journey in
poor conditions the regular terminal staff have found thiz equally ax
stressfal ., particularly since they have to face the round t2ip journey
Every week. This has most certainly taken it's toll ir the good morale of

For the UN Staff the changes have Reant that for nost of the time the ¢
staff members have stayed on the Terminal Recantly I have rade a regquest
for extra accomrodation above the four rooms originally allocated gince
some of ocur people are living Peraanently as tvo in a room vhich is below
Vestern standards.

I would like to Stress that this bears ho reflection wpon the South 01l
pany Management since they have alwvays deme their best at all times Eo
ensurs U¥ Staff comfort

It haz bsen the changs Circumstances that have dictated the vay in vhich
our staff have had to live. The solutiom to the problem would pe to find
and provide a battm - Wore reliable neane of transport to the tarsinal and
I asl pou ¢, help with tegards to this itex

It is noted that in the spare parts list for tha Southern region that
Rarine transport is also listed. I would suggest that leasing reliable
crafit as soon as possible may be a spemdier solutimg

Your reply and opinions to this jtes vould be highly apprecaited,
Yours sincersly.
Captain Paul Edvards.

Saybalt Internaticnal BV
for and on behalf of

8n4R0NA



Author SAYEOLT HB_07 at SAYNLRDH

Date: 93-07-,98 16:17

Priority: Nowvmal

Receipt Requested

TQ: Peter Boks- Savbolt- NI at SAVHOLT

Subject. Re: TN Resolution 986 - 0il feor Food Pregran

e - Hesssgs Contents e e e
Dmsy Pmtar

iz far az I know thers 18 very little that can be dons to eupedite the
repairs of this boat.

As T mention in every veekly report, they are sent-towed eithier to Basra or
Unn Qamr tm repair facilities and then, depending upon whet her spares have
to be found or mnade. it i® up to the repaix vard as to haw long it will
taks .

I an alzo under the inpression that the 50C has very iittle‘iniiuenca over
thess natters, it ig nore 3 Port Authority guestion, comrunication with
thex i1z not at al} good

Meantime it seems that bath the Terminal and SOC simply have to wait until
sonething is done. Please note that boats M1{1 and K102, which you
travelied on last year. have been under repairs and out of service for
months now with very little dene about then or news recelved .

Certainly any Tepreésspteation ve have made on a local level either in
Baghdad or Basra has had very little sf fect . falling on deaf ears for Rost
of the time.

The solution is of course o replace the boats with reliable nev boats
Or. better still, permit helicopters to fly backwards and forvards to
the tersinal then even bad weather and ses conditions ars avoided

Kind regards.
Paul Edwvards

Reply Separator
Subsect UN Resclution 986 o Cil for Food Program
duthor: Peter Boks- Saybolt-NL at SAVBOLT

Date: 03,0798 10.30

Dear Paul

cliowing coment was made On our previous weekly report-

Quote

Peter, I have another concern. In reviewing the status report of 27 Fe~%3.
under 3.

Ubservations. I note that it is indiecated.

"3.3. Transport to/from Esara. The motor lsunch sarvics nov discontinued as
enginehas failed

and repair expectsd to take at least one nonth, Service nov reverts to
previous tugboat from

Unn Qesr which sxtends transit tine considerably ¢

In dimcuseing it with the Security Coordinator's Offise, I was told +hat
the rapsir ef the

motorboat engine is critical from a security standpoint -~ 1= using a
tugbaat cpould

constitute a significant Security risk in case of erergancy . Is there
anything that can be done

to expedite these repairs?

Inquote

5045928



Authoy . SAVBOLT HB_07 at SATNTRDM
Date- 0z-19-94 20.62

Priority. Norma]

Receipt Ragquested

0. Pater Boks at IMEF

Subject- UN resslution 986, Expate EXiting Iragq.
———————————————————————————————— Message Contents e e e e e e e

CONFIDENTIAL

Dear Poter,

Further to YOUr enquiries to UN Baghdad on the Team's behslf vesterday
vhich was nos=t appreciated

Pleasms be advized that today two Lloypds Surveyors left from Une Qasp
to go hone via Baghdad to Amman. thay had baen relieved

These reople are in addition tg the 29 ®=xpats that left Baghdad today fron
the UHOHCT office

it appears the Lioyds SUTVEYOTrs ars travelling with the full approval of
the ON in Haghdad where Lloyds have cne recpesentative residant

This message is purely sent ip confidense far lhiornation Purposes only,
BUT please bs avare that our staff already knov vhat has woourred today.
those wher are overdue relief are 19t ey inpressed.

Kind regsrds,
Paul Edwards

5045935
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SECUR[TY COUNCIL COMMITTEE ESTABLISHED S/AC.25/20601/01L/COMM. 13
BY RESOLUTION 661 (1990) CONCERNING THE 15 March 2001
SITUATION BETWEEN IRAQ AND KITWAIT CRIGINAL: ENGLISH

Letter dated 15 March 2001 from the Overseers addressed to the Chainnan
of the Secunty Couneil Committes gstablished by resplutign 661 (1990)
copcemning the situation between [rag and Kuwait

nemcaewern S/AC25/2001/01L/1330/0C.23 15 March 2001
8ir,

ln accordance with the Procedures to be employed by the Security Council Committee
established by resolution 661 (1990} concerning the situation between Irag and Kuwait in the
discharge of its responsibilities as required by paragraph 12 of the Security Council resclution
986 (1995) the Qil Overseers would like to bring to your attention the following irregularity,

The company Montege Trading (PTY) Ltd. (contract M/0S/06, approved 2 January 2001)
on 2 Febraary 2001 lifted 2 cargo (on the vessel the “Ocean Jewe!”) of approximately 2 million
barrels of Basrah Light crude oil. According to the letter of credit, endorsed by the Oil Overscers,
this cargo had a US destination. Rather than saihing for the US, the ship cventually set sail to the
Far East for discharge in Singapore. The Oif Overseers were not aware of thiz until { March
when they were informed of it by SOMO. On the following day the proceeds were received based
on an invoice drafted for the US destination. The amount of this invoice was about 8.8 million
Buro less than the invoice that should have been issued based on 2 Far Bast destination.
Following SOMOQ's urgent request on 2 March, UN Treasury approached BNP Paribas, New
York Branch, for an appropriate amendment to the initial letter of credit in order to collect the

difference. This amendment was reccived on the & March and has been endorsed by the Oil
Overscers.

In order to provide proper monitoring of Traqi crude oil sales, especially to avaid
any potential damage to the revenue generated, and sccording tw established practice, the il
Overseers do not endorse any amendment to a letter of credit calling for a destination change
alter the ship has loaded and sailed The irregularity in this ¢ase is that the Buyer did not ask
permission to change the destination, possibly out of concem that this would not be Erarnted,

The Oil Oversears are concemed that this case may be seen as an inappropriate precedent
which may be followed by other companies and could potentially be damaging to the income to
the UN Iraq account. In order to rmutigate this, the Ojl Overseers in consultation with the Cffice
of Legal Affairs, preparcd a “Notification” to be issued 1o ships Masters, which is explained in
the attached documnens. Additionally, the Oil Overscers will discuss with SOMO amendments to

5046836



the attzched document, Additionally, the Oil Overseers will discuss with SOMO amendments to
the oil sales contract and to the bill of fading in order to clearly state that no change of destination
15 permitted without 661 Committec approval,

Accept, Sir, the assurances of our highest consideration.

The Overseers

A w5

Morten Buur-Tensen Alexandre Krarnar Michel tellings

8046837



OFFICE OF THE IRAQ PROGEAMME -~ BUREAT CHARGE DU PROGRAMME TRAQ

FACSIMILE
To: Mr. Peter Boks Fax: 3110 4601 299
Saybolt Nederland BV,
From:  Stephani L. Scheer Fax: +1 212963 1984
Chief of Office Tel:  +1 212 563 6550
Subject: Additional Saybolt oil monitors in Irag
Date: 20 Februzry 2001 Number of pages (including cover page): 3

1 refer to previous correspondence regarding the necessity to incresse the gumber of
Saybolt 0il monitors in {raq.

In this connection, please find attached a sclf-explanatory letter from the Executive

Director to the Permanent Representative of Iraq, informing the Government of Iraq of this
matter. We will keep you apprised of any developments.

" e

Copies to:  Mr. Sevan
Mr. Zarif
Mr. Nasr

5046853



REF: EDAOOHGONI]

20 February 2001

Excellency,

1 have the honour 1o refer to Security Council resolution 986 (1995), and subsequent
resolutions, pertaining (o the hurnanitarian programme in Iraq and its full implementation,
through coaperation between the Government of Iraq and the United Nations Secretariat, i.e.
the Office of the Irag Programme, as prescribed in the Memorandum of Understanding.

In this coneection, | should like to refer o the tremendous increase in the scope of the
programme, and thus, the exponential increase in the workload being handled by my office, as
well as the work being handled in the fizld.

One of the areas in which the workload has increased overwhelmingly is that of the
mounitoring of oil and cil spare parts and equipment, which is handicd by independent
ispection agents (Saybolt) under contract with the United Nations, According to our figures,
in Japuary 2000 there were approXimately 139 weekly cormmmunications from the Security
Council Committee established by resolution 661 (1990) on which to follow up and report. By
comparison, in January of this year, the mumber of communications was approximately 529, a
280 per cent incresse. This percentage, however, does not reflect the fact that the number of
locations that need to be visited in order to perform their task has also increaged by 7¢ per
cent, from 14-18 locations in January 2000 to 28-30 locations at present. Furthermore, a large
number of the communications geed special handling, i.e., end-use monitoring.

As a direct resuft of this increase in the workload of the oil spare parts monitors in Iraq,

it has become necessary to increase their number from the present six to eight, with a total of
12 eventually. These additional monitors would be deployed, should it become necessary,
based on workload requirements, and in order to maictain the standards of excellence
previously set in the area of monitoring of oil and ofl spare parts and equipment. Your
assistapce in obtaining entry visas for the new inspectors, once identified, as well as internal
ravel permits, especially to new end-use sites, would be greatly appreciated.

His Exceliency
Mr. Mohammed Al-Douri
Ambassader Extraordinary and Plenipotentiary
Permanent Representative of Irag
1o the United Nations
New York

5046854



"P. Boks" <p_boks@eompuserve.com on 02/012000 10:18:03 PM
r..wt‘:'a"

e SR,

Ta: Peter Boks <Peter_Boks@compuserve.com> , Pater Boks@Sayboit
e
Subject: irag

DATEzsf19}98TYPE=CORRESPONDENT REPORTNBMBER=2-234232TI?LEQU~S / IRAQ o1l
{L}
BYLINE=DAVID GOLLUSTDATELINE=WEITE HOUSECONTENT= VOICRD Al
INTRG: THE CLINTON ADMINISTRATION SAYS IT IS AWARE THAT IRAQT
QIL IS5 BEING SMUGGLED INTO TURKEY IN VIOLATION OF U-¥ SANCTIONS,
BUT SAYS THE QUANTITIES ARE NOT LARGE. Vv-0-A'% DAVID GoLLusy
REPORTS PROM "THE WHITE HOUSE.
TEXT: OQFFICIALS HERE SRY ABCUT 45~ THOUBAND BARRELR OF IRAQY DIL
IS BEING SMINIGLED EACH DAY OVERLAND TO TURKEY BY TRUCK, BUT THAT
IT I3 A BARE FRACTION OF WHAT IRAQI PRODUCTICKN COULD BRE IN THE
ABSENCE OF FHE U-N SANCTTIONS.
THE COMMENTS FOLLOW & NEW YORK TIMES REPORT THAT THE
ADMINISTRATION HAS CHOZEN 7O "LOOK THE OTHER wWaye WHILE THE
EMUCGGLING COES ON PLATN SIGHT OF FATROLLING 7-8 AIRCRAFT -- InN
PART BECAUSE IT BENEFITS FINANCIALLY HARD- PRESSED TURKEY AND THE IRADT
KURDS,
WHITZ HOUSE SPOKESMAN MIEKE MICURRY, HOWEVER, BAYS THD UNITED
STATES HAS LODGED COMPLAINTS OVER THD ILLICIT PRAFFIC NITE TURKISH
AUTHORITIES
// /MCCURRY ACTURLITY///
EVEN THOUZE IT COsSTs THEM DEARTY. THRY INRICATE TG US
THAT THEY UNDERSTAND GUR CONCERNS AROUT THAT SMUGGLING
-- THAT THEY WILL WORK TC ADDRESS 1T, WE DO KNOW IT GOES
O AND WE HAVE RAISED THOSE CONCERNY, AND WE WILL
CONTIRNUE ¢ EXPRESE OUR CONCERNS 1D THE COVERNMENT OF
TURKEY -- RECOGNIZING THAT THEY ARE IN A POBITION WHERE
THEY SUPFER SOME BCONOMIC DAMAGE AS WELL BECAUSE OF THE
IMPCSITION OF THESE SANCTIONS . ///END
ACT/ I/
MR. MCCURRY SAID SOME OF TRE OVERLAND SMUGGLING 15 INEVITARLE
GIVEN THAT IRAD EAS BEEN AUTHORTZED RY THE U-N TO LEGALLY MARRET
SOME OIL FOR HEMANITARIAN BURDPOSES AND THAT -« TOO «- I SHIPFED THROUGH
TURKEY .
THE OVERLAND SMUGGL.ING 18 BELIEVED TO NET IRAQ AROLMT 100-MILLION
DOLLARS A YEAR AND THAT A SIMILAR AMOUNT GPETS THROUGH THE ALLIED
BLOCKADE IN THE QULE -- WHERE ENFORCEMEINT EFFORTS ARE CENTERED.
WAAT JOMPARES WITH AN ESTYMATED 15-BILLION DOLLARS A YEAR IN DIL
INCOME THAT IRAQ COULD HAVE IN THE ARSENCE OF TR POST QULF-WAR
SANCTIONS REGIME -- WHICH MR, MCCURRY SAID IS ARGUARLY THE
TOUGHEST REVER PUT INTO EFFECT, (SIGRED}NEB/DAG/LTD/JO
12-dun-98 3:17 PM EDT (1917 UTCINNNNSourcs: Voica of America

QNATANR



12/10/99: Iragi Ol Smuggling Page 1 of 1

U.S. 'Departmexwant of State
Office of the Spokesman
Press Statement

Press Statement by James B. Foley, Députy Spokesman
December 10, 1999

Iraqi Ol Smuggling

Recemly declassified satellite photegraphy reveals that Iraq continues to smuggle oil in
violation of UN sanctions. This comes at a time when the Government of Iraq has refused
to participate in an extension of the oil-for-food program. While Irag's refusal 1o self oil
during this period has not caused an immediate disruption to the humanitarian program,
its refusal to fund UN-approved purchases while filling the regime's coffers with illicit
revenue in defiance of the United Nations shows the regime’s arrogance and indifference.
it demonstrates yet again that Saddam Hussein puts the intercsts of his regime ahead of
those of the people of Trag, ,

Satellite photography taken on November 26 of this year shows oi) tankers loading gasoil
al a facility associated with the Basrah refinery in southemn Irag. Under UN Security
Council Resolutions and the oil-for-food program, fraq is permitted to export oil only
through the approved facilities in Mina al Bagr in the northern Persian Guif and via the
oil pipeline through Turkey through the port of Ceyhan, The gasoil being loaded onto
tankers in this photograpk is being smuggled illicitly, outside the oil-for-food prograim, to
supply revenue that ig totally under the regime's control.

These illicit 0il exports via the Persian Gulf averaged about 70,000 barrels per day in
November, the highest levels since sanctions have been in place. During the last month,
Baghdad earned an estimated $2] mullion from this trade. At the same time, the regime of
Saddam Hussein has rejected a two-week and a one-week extension of the oil-for-food

Once again, the evidence shows that Saddam Hussein has no compunction about
preventing the internationa) community from helping the people of Iraq, while at the
same time ensuring that he has enough money to line his family's pockets, to build

fexd of docament

http:/faww, fas.org/mews/irag/1999/] 2/ps991210b.htm 2/2/00
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AMENDMENT NO. 1
o
CONTRACT NO. PTDIlZ?/OOGS/QS
BETREEN
THE UNITED NATIONS
AND
SAYBOLT EASTERN HEMISPHERE BY
FOR THE

FROVISION OF INDEPENDENT
INSPECTION AGENTS

Under provisions of Article 2 of the original contract, this
amendment is issued to extend the original contract term for an
additional six {6) months period through 30 November 1997,

&11 other terms and conditions (including price) shall remain
unchanged.

IN WITNESS WHEREOF, the Parties have executed this anmendment.,

For: Baybolt Eag;grnbgggisphnxs B.V, Faor:
B
Signature: . - ol .

N
Name : Peter W.G. Boks Al lan B, Rgbertson
Title: Manager Business Development Qiﬁiﬁﬁt"jn*gbﬂnﬂﬂ PTD/0CSs

Date: June 2, 1997 _ r{. b g &4
/\/ ~
s Telefax
(#an ERIM UNAL Fax no. Qfﬁfi%?i;}ia
| van F’QEEQ Belct Fax 00 3 b0 4y 7345
(Dam —oc) /63 ) (Pogma_ivan ¢ )
Fast-it Formulleren 2& ¥7? Boens W

QNATEI™
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CONTRACT PTD/127/0065-96
between
THE UNITED NATIONS
and
- SAYBOLT EASTERN HEMISPHERE BV
FOR THE PROVISION OF INDEPENDENT INSPECTION AGENTS

This Contract is entered into by and between the UNITED NATIONS, an international inter-
governmental organization, with its headquarters in New York, N.Y 10017, U.S.A (hereinafter referred
to as the "United Nations” or “UN "), and SAYBOLT EASTERN HEMISPHERE BV, 2 <orporation
incorporated under the laws of The Netherlands, having its headquarters at P.O. Box 151, 3000 AD
Rotterdam, The Netherlands (hereinafter referred to as the "Contractor"). The United Nations and the
Contractor are collectively hereinafter referred 1o as the "Parties”.

WITNESSETH

WHEREAS the UN, in furtherance of the mandate of United Nations Security Council Resolution
986 (1995). wishes 1o engage the Comractor 10 provide services of individuals emnployed by the Contractor
with particular experience and qualifications 1o assist in monitoring the export of petroleum and petroleum
products from Irag on the terms and conditions set forth in this Contracy;

WHEREAS, the Contractor represents that it is qualified, ready, able and willing to provide these
services on the terms and conditions set forth in this Contract:

NOW, THEREFORE, the Parties hereto mutmally agree as follows:

QrATEDD



—————.

» GENERAL

ARTICLE 1: Contract Documents

LI This document and all amnexes hereto, together with the following named documents, which
are incorporated hersin by reference, constitute the entire Contract (herein referred 10 as the
"Coritract") between the UN angd the Contractor:

{a) The Request for Proposal issued by the UN and dated 11 June 1996, under reference
"Request for Propasal for the Provision of 'Independent Experts in International Oil Trade’ ’
as modified by the communicatians trapsmitted to the Contractor by facsimiles dated 25 Jupe
1996, 15 July 1996 and 31 July 1996, (hereirafter referred to as the “RFP"); and

{b) The Contractor’s Proposal dated 17 June 1996, as modified by the communications
transmitted to the UN by facsimiles dated 28 June 1996 and 18 Tuly 1996 ané by an undated
facsimile sent in response 1o the UN’s facsimile dated 31 July 1996, (hereinafter referred o
as the "Proposal"). °

1.2 The following Annexes shall form an integral part of this Contract:

Anmnex I: UN General Conditions for General Contracts:

Annex 1I: Security Council Resolution 986 (1995) (hereinafier referved to as the
“Resclution™}; '

Amnex Il:  Memorandum of Understanding between the Secretariat of the United Nations
and the Government of Iraq on the Implementation of Security Council
Resclution 986 (1995} (hereinafter referred o as the "MOU");

Annex IV:  Procedures of the 661 Committee (hereinafter referred 1o ag the "Procedures™);

Annex V: Transportation Release Form;

Amnex VI:  Medical Release Form.

1.3 Inthe case of any inconsistency among the documents constituting this Contract, the
following order of priority shall apply:

{a) this document and Annexes I - VT hereto;
{h) the RFP: and
{c) the Proposal.

regard to the subject matter heteof, and that no prarmises, understandings, obligations or agresments,
verbal or otherwise, exist between the Parties €xcept as herein expressly set forth,

ARTICLE 2: Term of Contract

From the Effective Date of this Contract, specified in Article 15 below, this Contract shall be in
force for an initiai term of six (6) months, unless terminated in accordance with the terms of this
Contract. The UN shall have the right, at its sole option. to extend this Contract on the same terms
and conditions (including price) for up to three (3} successive periods of six {6} months each by
giving the Contractor written notice of its intention to do so not less than fifieen (15) days prior to

QAT A



the expiration of the then current term.  After the expiration of all such extensions, the UN shall
have the right 1o extend this Contract on the same terms and conditions for successive periods of six
(6) months each by giving the Contractor written notice of its intention to do so not less than fifteen
(15} days prior to the expiration of the then current term, subject, however, to mutual agreement by
the UN and the Contractor to a revised price for the Contractor’s services.

ARTIL 3:_Objective of C ot

UN Security Council Resolution 986 (1995) directs the Security Council Committee established by
UN Security Councii Resolution 661 (1990) (hereinafier referred to as the "Commiree"), jnter alia,
1o monitor the sale by Iraqg of petroleum and petroleum products.  Under this Contract, the
Contractor will provide personnel and all related supplies and services, to monitor on-site the
movemnent of such petroleum and petroleum products in order 1o facilitate verification of sales
contracts approved by the Committee “overseers” referred to in Section [ of the Procedures
(hereinafrer referred ro as the “Overseers "y, ;

B. RESPONSIBILITIES OF THE CONTRACTOR

ARTICLE 4: Scope of Work

4.1 The Contractor undertakes 16 provide independent inspection agents (bereinafter referred 1o
as the "Agents”) as required to achieve the objecrive of this Contract. In particular, the Contractor
shall provide all services and material set forth in the RFP and the Proposal.

4.2 The Contractor shall provide fourteen (14) Agents selected by the UN from among the
individuals identified in the Proposal as experienced and qualified to conduct the inspectien work.
There shall be no substitution of the Contractor’s personne! without the UN's prior written consent
in each instance. The UN reserves the right, in its sole discretion, 1o increase or redece the number
of Agents at any time, in which €vent the Parties shall mutualiy agree on a proportionate adjustrnent
in the contract price set forth in Article 7.1, based on a labour cost of US$575.00 per man/day.

accordance with the requirements and specifications set forth in the Resolution, the MOU, the
Procedures, the REP and the Proposal, including without limitation the testing procedures set forth
in the Proposal. Such monitoring will be based on the documentation provided by the Overseers, on
direct observation, as well as on guantity and quality verification. Upen notification by the
Overseers that a sales contract has been approved, the Agents will authorize loading. The Agents
located at the meltering station ar the Iraq/Turkey border will monitor the flow of petroleum through
the Kirkuk-Yumurtatik pipeline and, by cross-checking the guantity of oil measured by the meters
with that measured at the Ceyhan tank farm, will verify that no petroleum is unaccounted for. If the
Agents detect any irregularity, they shall mnmediately halt the loading of the petreleum or petroleum
products and report such irregularity to the Committee and the UN Secretary-General .

4.4 The Contractor shall be Tesponsible for making the NECEssary arrangements to ensure the

fulfilment of is obligations under this Contract, The Contractor shall perform its obligations under
this Contract in accordance with the highest professional standards.
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4.5 In performing their obligations under this Contract, the Contractor and its personne] shall
comply with the Resolution, the MOU, the Procedures and all procedures and instructions stipulated
by the Commirtee and the Overseers,

The Contractor shall implement the plan promptly after its approval by the UN, subject to any
reasonable modifications the UN may require.

ARTICLE §: Contractor’s Personnel

3.1 No person shall be assigned by the Contractor 1o provide services under this Contract unless
the United Nations has approved in advance the selection of SUCh person in writing. Without
limiting the United Nations' rights of approval under Articles 4.2 and 5.2, in addition o the
fourteen (14) Agents selected by the United Nations under Article 4.2, thé United Nations shalt
designate six (6) additional persons from among the individuals identified in the Proposal who are
acceptable 1o serve as replacement Agents under this Contract.

3.2 The United Nations Iy request, at any time, the withdrawal or replacement of any
personnel of the Contractor assigned to perform services under this Contract. The Contracior shall,
al its own cost and expense, withdraw or replace such personnel forthwith. The assignment by the
Contractor of any replacement personnel shal] be subject to the UN’s pricr written approval. A
request by the United Nations for withdrawal or replacement of the Contractor’s parsonnel shall not
be deemed 4 termination of this Contract.

5.3 The Contractor shall be fully responsible for all work and services performed by its
employees, agents, servants and sub-contractors, The Contractor Shall take all reasonable measures
t0 ensure that they respect the local customs and conform to the highest standards of moral and
ethical conduct.

5.5  The UN shall not be lable for any acrion, omission, negligence or misconduct of the
Contractor's employees, agents, servants or sub-contractors nor for a1y insurance coverage which
may be necessary or desirable for the purpose of this Contract, nor for any costs, expenses or
claims associated with any illness, injury, death or disability of the Contractor's employees, agents,
servants, or sub-contractors perfennéng Services in connection with this Contract.
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5.6 The Contractor shall ensure that the Agents are ar their stations and ready to commence work
under this Contract wirhin five (5) days of the Effective Date. The Agemts shall be stationed as

follows:

Location No. Inspectors No. Supervisors
Cevhan 3 1

Mina Al Bakr 5 1
Metering Station at 3 1

the Iraq/Turkey border

The UN reserves the right, at any time, to alter the assignment of the Agents set forth above, at no
additional cost to the UN.

. ARTICLE §: Reporting Requirements

6.1  The Contractor shall submit to the Commitee, through the Overseers, weekly reports in

writing describing in detail the services performed under this Contract during the preceding week,
including such information as the Overseers, the Committee or the Procedures may require, Such
reports shall be transmitted to the Overseers via satellite facsimile or, if available, electronic mail,

6.2 Immediately after the loading of oil under each sales contract approved by the Overseers is
complere, the Contractor shall inform the Overseers on the details of such loading for comparison
with the original approved sales contract. Such details shall include such information relating 1o the
loading as the Overseers, the Comminee or the Procedures may require. Such details shall he
transmitted to the Overseers via satellite telephone, satellits facsimile or, if available, electronic
mail.

. CONTRA E_AND PAYMENT
) ARTICLE 7: Contract Price

doilars Cne Million Eight Hundred Sixty-Nine Thousand (US$1,869,000.003, subject 1o any
adjustment in such price pursuant to Articles 4.2 or 12 hereof. This price inciudes all costs refating
to the services to he provided under thig Contract, including withowt Limitation, salaries, benefits,
insuranice, board, lodging, communications, security, {ransportation and equipment. Such amount
shall be payable 10 the Contractor in sccordance with the following schedule:

0% - after 3 months from the Effective Date of this Contract.
0% - after 6 months from the Effective Date of this Contract,
40% - upon satisfactory completion of this Contract.

QNATE2T



7.2 Payments under this Contract shall be made only against receipt of Contractor’s writtep
invoices and certification by the UN that the services represenied by the invoice have been
satisfactorily completed. The Contractor shall submit its invoices to the UN, Accounts Payable
Unit, 866 United Nations Plaza, Room A-6050, New York. N.Y. 10017, together with supporting
documentation to enable payment. All invoices shall make reference 1o the number of this Contracy
(PTD/127/0065-96) and shal] be payable on a net thirty (30) days basis.

D, RESPONSIBILITIES OF THE UN

ARTICLE 8: Identification Cards

The UN shall provide the Contractor’s personnel with appropriate identification cards.
YICLE 9: Access to Tra rt and Medical Facilities

9.1 The United Nations agrees to allow the Contractor’s personne] (o travel on UN-provided
transport to, in and from Iraqg strictly for the following purposes:

{a) evacuation due to security developments, on the undexstanding that such evacuation
shall be to the nearest safe area; and

(b} medical evacuation due (o serious medical conditions, provided that emergency
medical evacuation of the Contractor’s personnel will be from In-country sites to an in-
country medical facility or transportation out of Irag to an out-of-country medical facility in
an appropriate neighbouring country.

9.2 In consideration of the Contractor’s personnel being permitted 10 trave) on UN-provided
transport, each of such personne! shaj sign a release from liability in the form artached hereto ag
Annex V| prior to their transport on any UN-provided transportation. The Contractor undertakes 1o
obtain the signed release from each employee and to deliver the signed original to the UN prior to
the employee’s initial use of any UN-provided transportation.

9.3 Inthe event that the Contractor’s personnel require emergency medical treatment, the UN
agrees to allow such personnel access to available UN medical facilities. In consideration of the
Contractor’s personne) being permitted 1o utilize such UN medical facilities, and prior to their using
any such UN medical facilities, each of such personnel shall complete and sign the release from
liability in the form attached hereto as Annex V1. The Contractor undertakes to obtain the signed
release from each employee and to deliver the signed original 1o the UN prior to the employee’s
initial use of any UN medical facility,

9.4 The Contractor hereby releases the UN and its officials, employees and agents from any and
all liability of any nature arising in connection with the provision of &ny services to the Contracior’s
personnel under this Article 9 and waives any claims the Conrractor mzy have against the UN, jts

officials, employees or Agents arising in comnection with the provision of such services,
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Article 10: Contractor’s Obligations Upon Expiration or Termination

Upon expiration or termination of this Contract, the Contractor shall take immediate SIEDS 10
terminate its operations in a prompt and orderly manner and shali provide such information and take
such actions as may be reasonably requested by the UN for the preservation and protection of (i) the
work and services already performed by the Contractor and the results thereof and (ii} all property
of the UN provided to the Contractor.

Article 11: Liaison ang Inspection

11.2  If any work or services performed by the Contractor do not conform with the requirements
of this Contract, the UN shall have the foliowing Options:

{a) If the UN determines that the improper performance can be remedied by way of re-
performance or other corrective Theasures by the Contzactor, the UN mav regquest the

-

Contractor in WIHIDG to take and the Contractor shall take, at no expense to the 1N, the

performed work or services within fourteen (14) days of receipt of the writien request from
the UN or within such shorter period as the UN may have specified in the written request if
emergency conditions so require, as determined by the UN.

(b)  If the Contractor does not promptly take corrective measures or if the UN reasonably
determines that the Comractor is unable to timely remedy the improper performance, the UN
may obtain the assistance of ather entities or persons and have corrective measures taken at
the expense of the Contractor.

{c) If the UN reasonably determines thar the Improper performance cannot be remedied
by re-performance or other corrective measures by the Contractor, the UN may terminate the
Contract in accordance with Article 15 of the UN General Conditions for General Contracts
without prejudice to any of its other rights and remedies under this Comract.

11.3  Notwithstanding the REP and Proposal, site visits by the UN 1o mspect the services
performed by the Contractor shalj not be funded under this Contract.

Article 12: Termination at Will

In addition to the termination rights provided in Article 15 of the UN General Conditions for
General Contracts, the UN may terminate this Contract without cause, in whole or ip part, upon

¥
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in accordance with this Contract prior to the effective date of termination. In the event of partial
termination, the contracy price shall be proportionately reduced, based on a labour cost of
US$575.00 per man/day.

Arti 3 C ance, Licen fe.

The Contractor shal] be responsible for customs clearance and obtaining all licenses, permits and
authorizations from governmenta) or other authorities necessary for the performance of this
Contract. The UN shall provide reasonable assistance tg the Contractor, by liaising as appropriate
with relevant authorities, in obtaining visas for the Contractor’s personnel and permits for clearing
through customs any equipment, material and supplies in connection with this Conrract.
Notwéthstanding the foregoing, the UN's sole obligation with respect (o Customns clearance shall be
(o pravide the Contractor with g documentary certificate dentifying the items concerned and stating
that such items are for the soje consumption or use of the Agents. If any further documentation is
required in the fumre by Government authorities in [raq or elsewhere, the Contractor will advise the
UN and the UN will previde reasonable assistance to the Contractor in obtaining such documents.

ARTICLE 14: NOTICES

delivery; (i} recognized overnight delivery service; (iil) postage prepaid, return receipt requested,
certified mail; (i) confimmed facsimile transmission; or (v) telegram, addressed to the Party or
Parties for whom intended at the address shown below or sikh other address as the intended
Tecipient previously shall have designated by wrinten notice previously given pursuant 1o this
Contract, .

IF TO THE CONTRACTOR:

Saybolt Eastern Hemisphere BV

P.O. Box 151

3000 AD Rotterdam

The Netherlands

Atn: Mr. Graham Brett / Mr. Peter Boks
Fax No.: 31-10-4353600

IF TO THE UN (communications/notices of a contractual naturej:

Procurement and Transportation Division

866 United Nations Plaza, Room No. A-6104
New York, NY 10017

Artn: Mr. Allan Robertson, Ofﬁcer—in-Charge
Procurement and Transportation Division/OCSS
Fax No.: (212; 963-9858
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IF TO THE UN {communications/notices of an operational nature);

United Nations

42nd Street and First Avenue, Room No. $-30554A

New York, NY 10017

At Mr. Joseph Stephanides, Chief

Security Councii Subsidiaty Organs Secretariat Services Branch
Fax No. (212) 963-1300

Notice by overnight mail or recognized overnight delivery service shall be effectjve on the date it js
officially recorded as delivered to {or refused by) the intended recipient by return receipt or
equivalent. All notices and other communications required or contemplated by this Contract
delivered in person, by facsimile, or by telegram shall be deemed 1o have been delivered to and

- received by the addressee and shal] be effective on the date of the actual receipt.

ARTICLE 15: Effective Date of Contract

This Contract shall take effect upon the UN's written notificarion 1o the Contractor that the Agents
should commence mobilization (hereinafter referred to as the "Effective Date"). If the UN shall faii

to 5o notify the Comtractor within sjx (6} months of the signing of this Contract, this Contract shall
be null and void.

IN WITNESS WHEREQFE, the Parties have executed this Contract.

FOR SAYBOL:F-EAS?ERN.HEWSPHERE BV FOR THE UNITED NATIONS

- = ; :
~ (}’c,,'-&*‘\

Name Name i _

;’fi;ﬁ .,“‘;'{;,f &BM"”.-T&J{ Z«‘i:‘:;- {)5 C_ ’l p ':_r' n .
Title Title o

(G S g L6 F—- 1994
Date Date ’
ATTACHMENTS
Annex [ - UN General Conditions for General Contracts
Annex 11 - Security Couneil Resolution 986 (199%)
Annex IIT . Memorandum of Understanding
Annex IV . Procedures of the 661 Committee

" dnmex V - Transportation Release Form
Annex VI - Medical Release Form
9
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FAX

-

A LURE LABNXATORIES LOMPANY

REPORT QF UN INDEPENDENT INSPECTION AGENTS
' PROVIDED BY

SAYBOLT INTERNATIONAL

OIL MONITORING

STATUS at May 19th, 2000

L. MONITORS ON STATION

1.1, Mina Al-Bakr:6 staff members in total, (one en-route)

12, Zakho:

1.3, Ceyhan:

2. ACTIVITIES

MINA AL-

V. Alkhazov
R. de Souza
V. Barkhatov
V. Polvakow

B Singson
A Popov

3 staff members in toial
A. Shagoyoko
S. Barkhatov

5. Akulov

5 staff members in total

S Buzdyk
R. Maiberg

P Kasmbre

Gijs Snoeij
A. Kamney

2.1 Vessels loaded in period:-

NAME

Hellesport Paradise
Emma Maersk
Stena Concordin

Riza

Chevron Atlantic

Tina

Seamaster

LOAD DATE

130500
1385/00
150500
16°0300
18 °05/0n
18/03/00
19/03/00

Russian
Portuguese
Russian
Russian
Philippines
Russian

Russian
Russian
Russian

Russian
Findand
Estonian
Dutch

Russian

NSV BELS

2.033.335
1997755
LR35z

949767

994300
2280671
1,626,493
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2.2, Volume metered in the period was 6.027 991 harrels

CEYHAN
2.3. Volume received in storage tanks was 6.184.475 barrels

2.4, Vessels loaded in the period:-

NAME LOAD DATE NSV BBLS
Kronviken £3/05/00 995,367
Crude Ena 14/05/60 1,025,629
Nord lahrs Target 15/05/00 1,031,888
Gelibelu 16/05/00 396,531
Lille 18/05/00 995,142
Borja Tapias 18/05/00 995 428
Challenge 1905700 396921
Stena Convoy 19/a%/a0 1.817.900
3. OBSERVATIONS

3.1 MINA AL-BAKR

Terminal Manning. Terminal fully manned, approximarely 80 persons.
Mooring Boats/Tugs. No maoring boats on station at the terminal. Four tugs
on station off the platform.

Power. Power was cut several times this week. Generators are working on
alternating basis.

Transport to / from terminal. The tender No. 402 is still out of service,

Tug boats used for iransportation of personnel to Fao. Relief schedule i on
Saturday {pilots), Sunday and Wedpesday, but schedule is unreliable. The tugs
used for Fao are restricted to pass the river bar at high tide, and sometimes only
at daylight high tide. No safe gangway or means of access available at either
shore or terminal location for staff to embark or disembark.

Services. The new Water Purification unit installation now eperates as the
new filter has arrived from Amman. Now it is discovered (after all these
months!!) that there is no pump to transfer the purificd water from the
unit to the storage tank so there is still no fresh water supply . The original
RO unit is only intermittently as the vibrations resulting from it's operation
damage the piping (whenever renewed) within a few days. Fresh water from
shore shows slightly improved quality, but stil] hazy with a strong odour,
Potable botiled water supply is sufficient, & hot water system in operation.
Food. Terminal food continues 1o be a problem, and inedible; limited
vegetables and fruit. All meals covered by the Sayholt self-catering service. No
improvement in cold storage facilities which remain !

Housekeeping. Standard of cleanliness remains poor. Excessive outside oil and
grime walks into the accommadation,

Infestation. Insect population is still evident. No de-infestation carried out .
Safety. No improvements; no accidents. No fire drill or safety exercises
observed this week. Life boats remain stored on Platform “B” from where
they cannet be launched: the davits required for this remain stranded at
SOC, Basrah, awaiting transport to return them to Umm Qasr (where they
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United Nations ¥ Nations Unies

INTEROEFILE MUNMORANDLUM HEMORANDLM 1N rERTLVR

va:; Mr, Alesander V. Xramar parx: 13 June 2000
A 011 Overseqr
- XEFRRENLE:
THEOUGH:
3 BE: .
rron: Ralph Zacklin o T3
pE: Asgistant Secretary-Gen ! R S EQ'
for tha 0ffice of Legal ASfairs A 2ceo ea€~0teib i
AN T3 -
supsscr: Legality of port charges is Trag i AR l €5 E
ORiET: i e e e 4 .

1. This iz in respsct of your memoxandum of 30 May 2000 with reference
te the commenication from the International Association of Independent
Tanker Ownuars (INTERTAKKO), concerzning the rscent incresse by the
Government of lrag of port charges st AL Bakr Dil Terminal. You inquire
abcut the legality of lrag’'s charging such pozt ¢osts.

2. W%We took note in this zegard of the fact that INTERTANED in its
communication refers to these charges as “traditional port coats” and
thal in sccordence with the informatlon provided to the Office of the
ireg Progranme by Saybolt, it is a comwen practice for pcrt charges to
te imposed on 0il tankers and that the increased chargas  oposed by the
Iragi auvthorities are modest in comparison to those charged at other
ports.

3. In their communication regarding the ingrease in port charges, a
copy of which is attached to the clarifications received by tre OIP from
Saybolt, the Iragl sutheorities state that these charges are levied “in
order to cover cost of maintenance of BI Bakr 0Ll Terminal and cost of
grtending marine services such a3 tugs piletage, harbour master,
mooring/unmooring, etc”.

4. In the light of the foregoing, pliease pe advisecd as follows with
referencs to your dncuiry,

5. In accordance with paragrapn 4 uf Security Council rasoiution 661
11926y of & August 1580, whion contains some of the hasie praovisions of
tha ganorions regime imposszd by the Secnrity Council agashat Irayg, all
Srates are prohlbited from meking avallable te the Government of Irzaqg,
or to any commercial, industrial o public utility undertaking in lrag,
any fundx or any other finantial o7 economic resourdas, and are required
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Lo pravant thelry nationsals from making availeble to that SZovarnment oo
to any such umdiertaking any such funds or resgurecss and from remitting
ary otier Jurkds Uo persens or bodies within Erag. Pzragraph 1 of Article
8 of Part II of the standard oil ceontract of the Iragi Stakte 0i}
Marketing Organization which wias agreed upon between the United Nations
and che [ragi auvthorities provides that “buyer shall bear alons port
dues ard fees charged On vassels at the port of lcading”,

6. With referesnce to the guestion of whethez payment fto Yragi
ertities of fees and other axpensts deriving from port services would
contravene the regquirements of paragraph 4 of Sscurity Council
resclution 681 (1390), this Office, .n 2 letkar to the Chairman of the
§61 Commirtes, dated 6 Noverber 1937, took the position that such
pavmenty would not fall per se under paragraph 4 of resglution 681
{1853), if the shippisg activity which generates them is lawful in every
othes respact in ternms of the yelevanrt Security Council resolutions, and
providad that such fees and charges do not axceed what is customary in
SUCh cipcumstasnces.

T, This position was subseguently reiterated in another lstter of chis
Qffice to the Chairman of the 681 Commitrmse, dated 12 June L99§. It was
further ¢larified in that letter that in datermining what charges are
reasonakbie, it should bae bome in mind that any duty or charges which
might be levied in respemet to the services rendered, in the light of
paragragh 4 of Security Council resclution 681, shouii net ba of such a
level as Lo represent & source of income for the Iragi State, or any
commercial, industrial or public utility undercaking in Izag. Any such
entities and charges, as noted in the letter, should, in priaciple, be
limirved to Ccharges for the services rendered, be levied on a non~
dizeriminatory hasis, and be commpensurate with whatever sdministrative
expenses might reasonably be entailed in this respect.

B. It was also emphasized in thne second letter, as well as in other
legal opinicons of this Office concerning payments far services in Irag,
that, in the light of the restrictlans imposed by Szcarlty Council
resolution 661 {1990}, such feed and chacges must ba paid in Iraqi
dinars only.

9, fTherefore, with reference to your guestion we are of the view that
payment of port costs to the Iragi authorities will not per seo be
inconsistent with the sanctions regime imposed by the Security Counaoil
against Iraz so long as the charges in question do nob excesad whatever
might ln the circurstances he customary and reasonable gnd so long as
they are paid in Iragi dinarzrs.

10. We noted from the correspondence that the Iragi Government regquests
that port charges ba paid not to the Iragqi asuthorities, but o “alia for
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transportation and general trade Company, Amman - Jardap© whick has been
“entrusted with this operation” ang that payments shou d be deporited in
the acoount of that Company in the Jordaniss National Bank

~i. If 2ad in so far as “alia for transportation and general trade
company, Ammar - Jordan® are a Jozdanian company and zre not ap
instrimentalivy or agency of the Govermment o= Irag, the messures which
have been imposed by the Security Council in respect of Trag would nov
in any vvent ApDly s¢ &S to make the lawfulness pf the paynent to them
cenditional on ohservanze of the limitations enumerated in paragraph 9
above. That havirg been said, it wWould appear fram the attachments to
your menorandum that “alia for transportation ana general trade compaty,
Arman - Jordan” has entered into A contract with the Covernment of irag
Lo previde port services in Irag. The $upply of servires of Liis
character would ippear to be calculated to Promete the import from or
exXport to Irag of products and commodities. Tnar being so, it woulg
appear that the rendering of such rerrices {n 1raq would be bronikiceqg
by Security Council resolution 661 [Iag0) {see the letter deated 27.08.90

Tom Dirsctor and Deputy to tha underwSacretary-Gencrei irn chezge of oLa
addressed to the Chairman of the 581 Committee - S/ﬁC.ZSfLBQGKNoteléx‘
Scch asarvicas might only be lawfully orovided in the event thar theirp
provision has been approved by the 661 Committes. As far as we are
&ware, no application has been Made £3 the 661 Commitiee in respect of
the provision of FOrt sarvices by “alia for transportation and general
trade company, Awman - Jordan” o the Government of Irag, nor has the
66l Committee yranted approval to any such arrangement..

2. That being so, no payment should be made to the company concerned
vriess and until ivs contract with tha Iragi autherities has pean
2poroved by the 681 Comrirraa, In the abserce of such approval, any
payment depesitad in the Jordan Maticnal Bank will be ir viclation of
the sanctions regima establisbed by the Security Council.

e Ms. Stephani L. Scheer
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f Petor Boks
06/08/2000 04:07 PM

To: scheer@un.org
Co!
Subject: Port charges in Irag

Bear Stephani,

It seems that untill recently a fee of Ugp 1,500, - wae asked for sach
veggel.
This was not limited to Mina al Bakr mut also applied for B.g. Umm Qasr.

The practice was that some Captain's paid this fee from their retty cagh,
whereas
others refused ro pay thazed on the embargo) |

Only recently we learned that the Porr charges were increased and informed
Alexander
Kramar accordingly,

It must howsver be said that it ig Common. practice that Port charges are
impased.

Reviewing the table attached to your telefax, the charges proposed are
modest in

fomparison te other ports,

Kindest regards,

Pater Boks
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é?’ Peter Boks
06/08/2000 04:17 P

T scheer@un.org

vel

Sukiect: Pon charges

Dear Stephani,

In addition teo My previous email, POTt charges appliea at &.g. Kharg
in Tran

are 50.22 per metric ton,

for toading a vess=l with 190,000 mEtric tonneg, this woyuld give:

Country Iran Izag

Port charges 41,800, - 17,580, -

Fax to follow,
Best regards,

Peter Bokg

island
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UNITED NATIONS NATIONS UNIES

OF¥ICE OF THE IRAQ PROGRAMME U RG E Nr

PACSIMILE
| To: Mr. Peter Boks " ' | Fax: 3110 4601 299
. Saybolt Nederlund B.V, /
From: Stephani I., Schoer Fax: +1 212963 1984 |
| Chief of Office Tel:  +1212 963 6550
Subject: Port charges in Irag
Date: 7 June 2000 Number of pages (including cover page): 3 o

Please find attached 3 COpY of a lerter received by Mr. Kramar from Intertanko, which
he forwarded for comment to the Office of Legal Affairs,

I note from the Jegter from Intertanks that "until recently vessels loading at this terminal
was normally charge USD 1,500.00",

1 would particularly note that, in view of the sanctions imposed op Iraq by the Security

Council, it would dppear that the payment of these charges would be in violation of those
sanctons.

Thank you for yaur prompt attention o this matter and urgent reply .

Best regads, %qz: / R

Copies ta- Mr. Sevan
Mr. Golitsyn
Mr. Kramar

Room DCL-1524, Kew York, NY 10017 « Tl 212 W63 6851 = Fax: 1 212 963 302 N hl.tp:ﬁww.un.mg/l)woip
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FORBAFE ORT, CLE, SEAS AND FREE COMPETITION
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TELEFAY HEAD OFFICE
NUMRER OF PAGES: 2 Ba,zﬁtzdv:i&n 27H

P. 0. Box 5302 Majorstua
G308 Ozlo Norwvay
INITED NATIONS

Commynication Centre Phone: 47 22 12 26 ag
s A, Fax: ~4T 221226 43
Web Siza: Wwss intertanks som
Fax Na: 001 212 963 4120 ' Managing Direcrar Dagfing Lunde

Asia Representative: « Minervia Alfonen
Londan Kspresoutative: . Rovery M Bishop
U8 Representative: Svain A, Ringhkakken
30 May 2000
SKIDVE] UNITENGY Do

Dear Sirg,

INTERTANK O loday comprises 255 Member €ompanies in 45 maritime coumtries, row
Opetaling over 2,000 Vesscls, totalling aboyt 175 million DWT of tanker and combinad
tonnage, or some 75% of the eligibla ind:pendmﬁy owned tormage. e also have 302

INTERTANKO serves as the spokesmuan fior Independent tanker owners and represants ity
memberg through internations] Eovernmental ofganisations, The AsSociation provides
comprehengive information Services in the form of our manthly cireular Ietters, and acts as o
forums for discussion on anker related issves,

'I‘_F rm‘é::‘“gi:l' 1:_M‘{;!“ Z;’_MM_E.;J f.q
wlinzes, Z {2000 0iF-5igT 7

S MY o o

-yl
j pe-t
! . AK | ‘
b
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UNITED NATIONS Pagez | 30May 2000 ]
e Paged ——EPd

Based on advice fom the lraq Stare Co. far Water Transport, Rasrap several of oyr
members report thar as from 1 June 2000 the port costs at Al Bakr Ol Termingy, Irag has
increased drastically, Tintil Tecantly vesselg loading at thig Wwnninal wag nazmally chargs
USD 1,500.00

Extract of the “lump sum™ port cogt in USD based oy GT:
Less thag SR.G00 1 1,250.00

180001 . 120,000 1 7,580.00

270,001 . 480,000 23 ,800.00
:390,001and zhave 27,000.00

The comiplete tariff 13 avajlable by contacting INTERTANKO,

The state agency informs that ghe Ieason behind the pew 1arifY is to cover maintenance cogst
for the termina] including the cost for extending the mearine services (pilotapge, harbayur
master, monﬁ.ngflmmuaﬁng, €15} to a foreigy company.,

INTERTANKG endeavours to have the implementation Pastponed in order fur the industry
o adapt 1w the pew gituation in the freight market. Proforma dishursement ancount
calculated on the new tariffs have already been recaived by tanker operators.

Steinar Kr. Digre
Ports & Terminagg Section
- {dircct): +47 22122655

B-majl: steimx.dzm@intmnnko.cam

5049747
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' | Tor Usikd Nekion (o1)
telex no 4

basrah 23/5/2000 Mﬁ, Ms MAM SJW

to: ursa s.a. gensvy .
fm: iscwt basran ‘1 fbniuJCzAI_

meEt ¥y @

in order bto cover cost of maintenance of al-bakrail terminal
and cost of axtending marine servicex such as tugs pilotage
hazhpur ;

master, mooring/unmeooring ete. .we-have entrusted this operation
to measrs |

alia for rransportation and general trade company, M{L, S'PMB
amgnan ~ jordan -

F-© box : 51399 arman - dordan

telefax : DOIEIE) 56031072

tel : (UDSEZE1SER05HE

telax no : 12382 or tllex no 21921

to extend these services against cost to ba applled op grt of
tankers as per listattachad,

Pleare take pnote and do neediuvl-to transfer thase costx to
aforesaid company's account po. . .

tha jeordan natienal bamk
account no. IS/ES83/03
tlx no ;21343
P.o.box 3103 amman - jerdan
correspondant bank:
american sxpress bank n.y.
swift code : adibus 13
account na, 007220472
Prier arrival of tanker to 2l -baker terminal enabling maat
tanker and parmit ner berthing and lsading with effect fxanp
/872000,

tragi state eo. for water transport - basrah

{t as agents )}
——— 27 g
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Sterurar Kiizdsen <CiuunarKnuﬁsen@?hmenanku.cuﬁi> on G510, 2000 03:34:38
"4

To:

ec: "‘takes?si,oyagi@maiiimai,co.}p'” <taksshi.ovagi@mai.meol LOp>, "ahil@chevron. com'™
<ahil@chevron.com> - “'mahonsk@bp.com' mahonsk@bp.com > .
"'jan.sonesson@stena.comy <ian.sonesson®stena.com >  “TimNap@acomarit.com'
< FémNap@acemarit,com >, “'kin? @heilespcm,noms 7 <kisl @hellespent.com > .
“'skperc@skshipping.com™ < skpark@skshipping.com > . "'eurctank @hol.gr
<euretank@hol.gr> ., Graham Bre1t®Saybon, "‘jpupicin@Weszempatméeum.sh"'
<ipupkin®Weaternpetrgleum.ch > L 'Michaef,stmesson@gncdxb.som"'
< Michaal Sturesson@®gecdxb, com >, EMAIL@SUNENTERPRISES. GR'
< EMAEL@SUNENTERPRISES.GR >

Subject: FW: Mina al Bakr port clearanze danind

Dear all,

A member vessel ras Just lost fixrure dye to Iragi refusal of loadport
cleaaranse. The vessel bad loaded Mina al Bakr in June 2000 without baying
requested duesy,

INTERTANKG finds what appears to be a randem escalation of black
listing/refusal of ships totally unaccgptable and the atrached megaage hag
tharefore juet bemn sent to the Office for the iraq Programme at the UN.
The undersigned has 4lso called Ms., Zehesr s office g put further emphasig
on the importance of implementing immediate measures towards normal port
conditions.  You wiil all be zept posred of any further development .

Kind regards
Gunnar A. knudsen
INTERTANED

Bogstadvn. 273, P.0.Rox S84, Matorsrua
N-4305 QSLO NORWAY

Tel: + 47 22 12 76 s / Fax: + 47 27 12 28 41
Visic INTERTANKO at h:tp;/{ww.intertan}m.cm
Mail:sb:gunnar‘knudsen@intartanko.cum
[GAK\2DSD.2\EL‘RONG{12}

,D - UNITEQO2.000
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The Internationa Assceiation of Independent Tanker Qwners
FOR SAFE TRANSPORT, CLEANER SEAS AND FREE COMPETITION

TELEFAX HEAD OFFICE

NUMBER OF PAGES: 2 Bogstadveien 27 B
P. 0. Box 3804 Majorstua

MSs Stephani L. Scheer 0308 Oslg Norway

United Nations, Office of the Iraqgj Programme

New York Phone: #4722 1226 40

US.A, Fax: 4712212260
Web Site: www.intertanko.com

Fax No: 00 1 212 953 1984 Managing Director Svein A. Ringhakken
Asia Representative: Minerva Alfonse
London Representative: Robert M, Bishop

US Representative: Svein A. Ringbakken

Thursday, October 05, 2000
GAK/TI UNITENZ.DoC

Dear Ms Scheer,
Further deterioration in Mina al Bakr
Reference is made to my fax dated 2 October 2000.

INTERTANKO has today received further alarming reports related o port operations in
Mina al Bakr. A member vessel was about to be chartered for a crude ojf cargo from Mina
al Bakr but was finally turned down by the charterers as the Iragis refused the ship load port
clearance. The reason was the vessel's refusal to pay requested port disbursement during itg
previous call in June 2000, The owner understands that the black listing is Pegged to the
vessel and not to the owner, at least in the mentioned case,

We are extremely concerned to find that the announced black listing has developed into far
more than an empty threat. [n combination with the recent seven day “punishment” of
another tanker, we see every reason to expect that the biack listing is about to be escalated.
It is most disturbing that main victims are owners refusing to breach UN Sanctions.

INTERTANKO therefore reiterates the urgent need for UN action against this Irag aimed to
remove black listing and bring port conditions back to normal.

We shall thank you to give this marter your urgent attention, and are awaiting your
response,

.-?D’ m\"s
(8
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@jted Nations, Office of the Irag Prog_{ammem Page 2 Thursday, October 05, 2000 j

Best regards
T - 7L

Gunnar A. Knudsen

& (direct): +47 22122658

E-mail: gunnar knudsen@intertanko.com
Manager. Ports and Terminals Section
INTERTANKO
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TELEFAX HEAD OFFICE
NUMBER OF PAGES: 2 Bogstadveien 27 B
P. O. Box 5804 Majorstua
Ms Stephani L. Scheer 0308 Oslo Norway
United Nations, Office of the Iranian Programme
New York Phone: T 221226 40
US.A. Fax: 47221226 4]
Web Site- www.intertanko.com
Fax No: 00 1 212 953 1984 Managing Director: Svein A, Ringhakken

Asia Representative: Minerva Alfonso
London Representative: Robert M. Bishop
US Representative; Svein A Ringbakken
Monday, October 32, 2000
GAKFI UNITED] . DGC

Dear Ms Scheer,

We are INTERTANKO, the International Association of Independent Tanker Owners.
INTERTANKQ loday comprises 260 Member companies in 45 maritime countries, now
operating  some 2,050 vessels, totalling about 162 millien DWT of tanker and combined
tonnage, or approximately 70% of the eligible tonnage. We also have 303 Associate
Members, including oil companies, shipping agents, shipyards, law firms, ship brokers,
insurance companies, consultants, marine suppliers and a host of other companies related to
the tanker industry.

The issue of threatened black listing of ships has recently taken a turn for the worse as
INTERTANKO has received g fresh report of a tanker being kept waiting for seven days
due t¢ non-payment of the dues. The owner's daily requests for berthing prospects were
met with total silence and no explanation for the waiting time was offered.

The fact that the Iragi suppliers now have decided to punish an operator who refuses to
breach the Security Council sanctions regime creates an extremely difficult sityation far
owners and charterers. As per the Legal Department of the UN, payment of port cost as per
the new tariff of | July 2000 has been termed illegal and in violation of the UN Sanctions,
unless seitled in Iragi Dinars. As far as the writer and others consulted are informed, this

e
-7
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| United Nations, Office of the Irag Programme

Page 2

m
Monday, October 02, 2000 f

Alternatively owners may refuse to pay the fequested port cost and take the chance of noi
being detained, which will introduce further uncertainty.

It will in light of the curTent situation we hereby invite the UN to inform us which efficient
measures can be inst i i
Resolution,

ar to introduce a method of payment, which owners can legally follow.

We hereby urgently invite your guidance and appropriate action on this vital issue, which
wiil be brought to the prompt attention of the INT ERTANKO membership,

In case you should wish to discuss the issue on the phone, [ shail be pleased 1o hear from
you,

Best regards
P —_— , -7 .

Gunnar A. Knudsen

Manager, Ports and Terminals Section
® (direct): +47 22122658

E-mail: gunnar knudsen@intertanko.com
INTERTANKO
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E’:j;mm Knudsen < Gunns. Loudsen@intartanko com > gn CZ102000 12:66:08

Ten

[<1eH Steinar Kristian Digre <Stein&r.l}igre@intmanko.com>, Milly Tseng
< Milly. Tseng@intertanko.com > | Management < Management®irtertanko.com> fgee: Graham
Brett)

Subject: INTERTANKD reguest 1o UN ref. detention at Mina al Bakr

Dear all,

At & menber vessel recently was detained ab Mina al Bakr due to not-payment
of illegal port disbursementy, INTERTANKO his pent the attached reguest to
UN who undoubtedly hold the key to finding a legal structure for che
hardling of pore disburgements.

You will as usual be kept informed of all developmensa.
Kindly direct any questions and relevant new nformation to the undersigned.

Kind regards
Gunnar A. Xnudsen

INTERTANYD

Bogstadvn. 298, P.O.Bax 5804, Majorstua
N-D308 QSLO NORWAY

Tel: + 47 22 12 6 5m d Fax: 1+ 47 22 12 26 41
Visit INTERTANKO at http://www.intertanko. com
Mailto:gunnar.knudsen@intertanko. con
[GAX2000, 2\EGRONOD1]
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To: o St LT T ——
f ‘ (::5«:’4’{#&:&*. ‘Pfgfé‘.c’x?&a /l ' -
. - N :
From:  Stephand L. Scheer Faxr  +1 2327065 Togg
Chist of Office Tel: _+1 212 vs3 figy

Subjace Trogl port rburpes
Date: 6 September 2000 Mﬁmmmmzz

;m&:mymﬁmamqm%ﬁewmm Ceehenaaa
laewmsoﬂwmnﬂmnhﬁmm
ngudl‘;gﬁam pr iy mmaamsmmmmm.

——rs

Anysuchenﬁﬁumdnhugmsmm.hprmph' , be Hobied
WW.MW@maanmm,&&m%
whEtever administrative eXpenses might reatcmably bc&zailedinm!srm. I Light of the
;m impcmogly Searky Councdl resohniion 651 (1990), such tney nd chargss et be



UNITED NATIONS NATIONS UNIES

QFFICE OF THE TRAL FEOGRANDEE

Therctore, the payment of port costs i the Iragi sntharities per ge 3 0ot incorsistens
w{ﬂ;&g;mzﬁmm;ﬁmi:ﬂpﬂ%dbyﬁm&tﬂnﬁy%ﬂuﬂ%tkﬂmhﬁg 2§ the charges

Wo kave learned, Mww«*&mmsvvmufmhrmmmw
be paid nat 1o the Iragi axthorities, Mm'dhfm&mmmammﬂgemmm,
‘ m-xm*mmmmmmmmammhmam
mmwummmmﬁmmmw:mwm

If apd in 50 far as "alia for transportation and gegeral tade compuny, Amman -
Jﬁm"kalmmcmmmm&mwwﬁ%wmdm,
mamwﬁnhbwehmimposedbylhemWﬂhmeﬂmwﬂémm
wyevmqnpw.ﬁa:hnvingm:aﬁ;nwaw:ppmm&wmafﬁqm
extered o a contract with "alia for cransportation sod genacal trade company, Aroman -
Jordan™ o pravide port sexvices in Trag. The supply of services of this chavacter wonld appesr
m be calonlated ta promots %ie import from of export to Ireq of products and commodizies .
That being so, It wotld appear that the rendeving of snch servicss in Iraq would be pruhibized
by Secerity Conncil resolurion 651 (1950). Such serviees might only be lawfally pyovidsd in
the eveat that their provision las bezn approved by the Ssetrity Councll Comnnitise. As far 25
we are aware, mzppiiwibnhuhmmd:mﬂwmuywwm:wof
the provisisu ¢f poyt sezvices by *alia for transportation and gencral xadc company, Amman ~
Jordau™ 1o the Government of Ireq, nor has the Secority Cotneil Comymiltee granted gonrovel
of auy such myrangemnent. o

Thezafaze, no payment should be mads to the company concerned taoless znd won] 25
Wammmmﬁﬁummwﬁbymwwcmmh

the sbseoce of such approval, axy paymerd deposited In the Jordan Natianal Bank would be f
violation of the senctions regina sstablished by the Security Council.

In x Jetter dated 27 Jume 2000, addressed to the Permsnent Represeatytive of Irag o the

Ugjred Nations, the Executive Director asked that this mstter of cancem be brough! w the
anenion of the relevant authorities in Irag, |

B

8052567
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C?’ Graham Brett
T18/0B/2000 05:27 PM

To: @g@m@imenanko.mm
cL:

Subject: PORT COSTS AT MINA AL-BAKR, IRAQ.

O INTERTANKO, O8Lo
FAD: CAPT STEINER XR. DIGRE

CZ:  PETER HOKS, SAYBOLT, ROTTERDAM

CC:  ALEXANDER ERAVAR, TN OTL OVERSEER, UNITED HATIONS, NY
CC:  STEPHANI SCHEER, OIP, UNITED NATICNE, =y

CC: CDR DON BUNN, MIF, BANRAIN

RE: LEGALITY oF CHARGING PORT COSTS AT AL-BAXR, Irng

Dear Sir,

in rasponze to your Fax daced 11th August, 20600, regarding the go-called
"Pore Cogtst ar Mina al-Bakr, ang the TOPY of a mesgage from od Don Bunn,
MIF, Bahrain dated 10th August (bus with the address blanked cut; forwarded
with the same Fax, we feel Lhat it would ke inappropriate for US Lo comments
on any remarks made by cdr ton Bunn,

Regarding the issue of the "Port reeg” we Can only reiterate that we have
heen verbally advised by the Uniteg Natiopns thar, in the opinion of their
legal department, ALY payment of sych fzeg to any entity in Amman would be
considered as being in contravention of United Rations Securiry Council
Resolutions concerning the situation in Iraq.

Kindest regards,

Graham Brattk

a4ll our activities are carried ocut under
Gur general terms and conditions and in
accordance with ouyp code  of practice.
The general condicions fan be consultad
at http:!/www.Saybclt,ccmj rand will be
#ent upon request free of charge .

The information in thiag wmesgage iz
cciafidential ana may  be legally
privileged. It is intended solely For
the addresseas) | Access to this megsage
by anyone else ig unauthorised. 1§ you
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Ci? Peter Boks

10/08/2000 10:02 AM

To: Graham Eratt@Sayboh
ce:

Subject: 0 Day's report

The Oil Sector

1. MINA AL-BAKR

S T e e e e et e s e
l&—u—mz“—.——ymh-mm

- Concitions on Mina al-Bakr Terminal conting

Notwithstanding, during the period, a total nett volume of _ IBY Radhs PRI
barrels of Basrah Light Ofl has been toaded from Mina al-Bakr,

averaging }_ b5 oabarrels per day.

Wear and tear of the loading tarminai is apparent and certainly
influenced by the increase in the export of Crude il through the

terminal in comparison to the start of the prograrm.

T 0 0 T o o ot e s e vy e s s T T e i et
m—m'--c—n-—»——-'zn»m-—-—ﬂm- b S e e o I e T o

2.1. Transfer of Kirkuk Crude Oit from | raq to Turkey via the

period, and have averaged Z}),j £ barrels per day.

Irag/Turkey Pipeline have continued uninterrupted throughout the

2.2 The flow of oil from irag to Turkey ig continuousiy monitored at
both the border Crassing point at Zahko, and into the storage tanks at
Ceyhan. A daily reconciliation of these volumes is made to ensure that

ne crude il can be divertad,

2.3. The volume of ail loaded 1o vesgels at Ceyhan to 11 August 2000

under the supervision of tha UN Monitors is 24 g 8% barrels.

3. MONITORING OF oI SPARE PARTS AND EQUIPMENT

D R T I e — e e e i e ......——.—.u..._-.---*wa.__....u_..._......m..__m
_E——mﬂm*_muﬁ—‘:_.ﬂh—w#—mqma...-..__m“...*.._.__._.,._......__...._

3.1. The arrival of oil spare parts and equipment under Phase 4
shiprents}, Phase § {__ shipments} and Phase g {__shipments} continues

at an increasing pace: as of 11 August 2000 a tota] of -



"Benon Sevan” <sgevan@un.org > on 15/11,2000 06:22:58 PM

To; Graham Bretnt®Savholt
cCr

Subject: Mew Headaches

Dear Graharn,

Can you please kindly enlighten me regarding the latest moves by Irag
regarding 50 cents per barral ¢harge they want from the importers of gily
To what atcount is the money being deposited? Thia js Yet ancther addition
to the demands they have made about deducting 1.5 Euros per barrel. You
must have seen the news reports on the gubieact. I éo hope these matters
are being discussed by Pater while in Baghdad with SOMO. Ask him please go
give me a call on his return to Hollanpd,

With warm pereonal regardeg,

Banon

5052673
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{7 f Graham Brett
20/11/2000 10:47 AM
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To: schear@un.org
ce:

Subject: 180 Day Report

bear Stephacis,

Please sse baiow input for 180 day report. I navae incorporated the figures from our
Baghdad offica [which ¥You received under copy) and made some alterations to the
S0P's (as discussed cver the weekend)

Please note we have only been able to calculate the arrival detaila for period June
18t te Oct 3ist 2000; 4if You specifically raquire from June 9th thig will require a
ioct of re-programming in Baghdad but can be done - please advise. The actual

affact, aspecially as the cut-off date ig somewhat before the 180 days, is minimal.

OIL PRODUCTION & SALE QF PETROLEUM AND PETROLEDM PRODUCTS

i) Mina al-Bakr

1.1. During the period of review crude il leadings have continued from the Mina
al-Bakr oil platform, situategd in the Persian Gulf, under tha supervision of the
Saybelt monitoring team which congiats of gix monitors.

1.2. During the raview period the total net volume of Crude oi] deliversd tg
vesgels was 185,055, 977 barrels, as agcertained by reference to the vessels
calibraticn chares. This equates to an average of 1,285,111 barrels per day.

1.3. There hag been little, if any, improvement in the living conditiona
encountered on Mina al-Bakr. The replacement Revevge OBMogis Unit continues  AY)
function, and the original wnit remains under repair. The water quality output from

& R/O unik is acceptable for general use, albeit somewhat discoloured on
occasion, and there is an adeguate supply of bottled drinking water. No
improvements have been noted in the general safety arrangements on the platform,
nor in the transportation arrangements to and from shore. The twe Iife Boatg
delivered under the Moy ramain gtored on Plakform "B* as the davieg required for
launching, although now "in-country", nave ¥2t to be delivered to Mina al-Bakr., The
guality of food remaina pooT.

4. MS5-1 Metering Statiog Zahka

2.1, During *he pericd under review the transfer of Crode il from Irag via the
Iraq/Turkay Pipeline to the Botas Terminal, Cevhan, Turkey has continuved under the
supervision of the Saybolt monitoring team which consists of three members.

2.2. During the period the volume of Crude 01l ronitored through the metering banks
4t tha MS-1 Metering Station, Zahke, was 120,537,358 harrels.

3. tas T inal han, Turke

5052677



3.1. During the bPeriod under review the receipt of Crude 01l From Irag via the
Iraq/Turkey Pipeline at the Botas Terminal Rag continued under the supervision of
the Sayboit monitering team, which consists of five membars.

3.2. huring the period the volume of Crude Qi1 monitored into the receiving storage
Lanks at the 3otas Terminal, ascertained by raference kg Storxage tank calibration
charta, was 121,213,534 barrels, equating to an average of 841,760 barrele per day .

3.3. The total net volume of Cryde 04l delivered to veessels wasg 12¢,569, 240
barrels, as aacertained by reference to the vespels calibration charts, This
eguates to ap average of 837,286 barrals bar day.

4. erall de 0i7 In3y

4.1. The toral net volume of Crude 01} exported from Mina al-pakr and Ceyhan during
the pericd, ag monitored by Saybolt, was 305,625,217 barrels Or an average of
2,122,397 barrels bar day.

=-2. Of the total volume exported, 3%.45% of the volume was via Cevhan and 60,558
of the volume was via Mina al-Bakr.

ITORING OF O, P [ TIFMBENT

Dat ardin rriv of oil ATE parte & i .

5.1. Analyeis:

No's ugs Value (M)«

a) Complete contracts delivered and accepted22g 85.7
b} Contractas delivered but under LOb'e 63 5.2
€} Contracts arrived, but net checked or
awaiting technical report from receivers 21 (2.3} ++
d} Partial deliveriee received 14 33.3
2} Total shipments 452 123.1
252 3 T

* Thege values caloulated as Per formula applied in Previcus 90 and 180
v reports,

** Thisg ig a negative value thrown up by the sys-em as the value in thip
peried - for thig sector - is less than value for previeus pericd.

Flease Note: From 1 to l6th November 2000, an amount of Us § 30.2 »
of contracts were opened, the hulk Accourted for by Us 3 14.25 &

for comm No B30672, US ¢ ¢.725 M for cComm No 03584 and yus $ 6.0 M for
Comm No 830157

Frequen of moni gy vi

5.1. During the period the Saybole monitoring team carried cut 58g
site vigitg throughout Irag.

7. Number of monitors and planned iNCreage.

7.1. The Saybelt 0il spare parts g equipment monitoring team is based in Baghdad,

8052678



and consists of gix team membersg,

7.2 Team membery routinely visit the South and the North once a week, vovering all
the various wharshouses in each area. Owing to the increasing volume of oil spare
parta &« equipment deliveries, each trip now takes at least thres days to complete,
Wharehousesz in the vicinity of Baghdad, which can be visited in one working day,
are covered by the monitors from the Baghdad office.

Baghdad Area:

Abu Ghraib premisces
Daura Refinery premises
Gas Filling Company premises
0il Bxploration Company premiges
Pipeline Company premises
SARCP premives
Irag Drilling Company premises
State Company for Ofil Projects premises
SOMO
- Ministry of ¢il

Southern Area:

General Company for Ports in Irag pramisas
Scuth Gas Company premiges

South Oil Company premises

Bouth Oil Gas Plant premaies

MNorthein Area:

North Gag Industries pramises
Northk 01l Company premiges
North Refinery, Beiji bremises

7.3 An increase in the numbers of spars parts & equipment monitors deploved in lrag
iy considered nRCessary, as a result of:-

a) The increasing number of oil spare parts & equipment contracts requiring
special momitoring, and/or end use/user monitoring, and

B) The overall increase in the volume of oil spare parts & equipment
resulting from the doubling of the allocation from Uss 3s0 Million to yss

6C0 Million per phase.

7.4. The intention is teo only increase the numbar of menitors in line with
increased rate of arrival of gil Spare parts & eguipment, and the required
monitoring activities. The monitors work in teams of two pecple. The increased
throughput of spare parts & equipment deliveries now necesgitates a permanent
office manager in Baghdad. Based an current best asstinmakes it ig envigaged that ap
immediate increase of two monitors, plus the office manager, is necessary. A

0Ll spare parts and eguipment increages.

el nt insida T .

monitoring of oil gpare parts

furcher four to six monitors are estimated to be required ag the arrival rate of i

5052679



B.1. A number of Special Operating Procedures (SOP's! have besn designated by the
Cffice of the Iraq Program regarding specialized monitoring of certain sontracts.
Examples of thege during the periocd cover:

a4} the monitoring and confirmation of atudies carried out at tha Daura
Refinery to enable the contracting of specialized repairs and maintenance;

b} the on-going monitoring of construction of storage tanks at K3, Haditha;

¢! the monitoring of on-going construction of tws crude oil
de-gaseing and de-watering plants at South Rumailah.

2. New quidelines for end ngefuger ponitoring grafted by the group of experts
gatablished purguant to paragraph 18 of YXesolution 1284 {1999} .

9.1. The group of experts has row published a comprehensive liating of 245 Comm
Mm'g that require end uge/user monitering, and the Saybolt monitoring team have
- 2enkly commenced apecial visits to carry out these requirements, which are
reported sepavately from their normal monitoring activities.

9.2. The listing of special end use/user monitoring requirements is updated on a
monthly basis by the group of experts.

E :gz===$:utuu!==w--ﬂt:mmz==zz---uﬂ‘.‘ﬁnuﬂuﬂt:#wzz:xxcﬂxuz:x-ul::#wnzz::w

Hope the move went well, and you are now all safely installed. Dleass call if
anything else vequired; the weekly report has been amended and resent regarding
Ceyhan.

Kindest regards,

Graham Brert

S052680
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To: Graham Brett
o o

Subject: 90 DAY REPORT

Graham,

This is an old version of our input for the ag¢ day’s report

PR

------------------- Forwerdad by Pater Boks/Saybolt/NL on 1171 FIZOQ00 CB:55 PM rowmmeem e
From:  Pater Boks on 08/10/99 03:30 PM

To: Scheer@un.org

ce:

Subject: 20 DAY REPORT

Dear Scephani,

Please find herewith our reply to your telefax concerning the %0 day
report.
I hope it's sufficient, if not pPlease call me.

L. OLL SBECTOR

1.1, Mira al-Bakr:-

Since the publication of the UNIKOM report on Mina al-Bakr there
has been absolutely no action taken.

In fact, conditions have significantly deteriorated in that .-

&) The reverse osmosiz unit wag, as of w/e June 1lth, aperated on
A severely restricted basis {3 hrs a day) and as of w/e July 30th
completely teased to operate. We are now dependent {again) on
water supplies supplies for perscnal hygiene and washing from
shore, of decidely dubious origin and quality and intermittent
supply. Ambient daytime temperatures of 45/50 degress ¢ are
routine.

B} The guality of food, fcod preparation and availability of
fresh produce has further deteriorated.

2} There i=s done hardly any maintenance an the terminal which

has resulted in an unnygienic environment with unsafe working
conditions,

8052703



-

o
Auther: Graham Brett at SAYKLRDM l/
Date: 1-5-97 14:49
Priority: Normal
Receipt Requested ,/}

TO: COMTEXT FAX=UT 1212$%6313064 at COMTEXT

CC: Peter Boks at LMEF

TO: COMTEXT FAX=UT 2125631628 at COMTEXT

BCC: SAYBOLT NB_O2

Subject: YOIL FOR FOOD™ PROGRAM - 'HISTRIA PRESTIGE® A/C TRAFIGURA

RTRRKUR CRULE EX CEYHAN

Dear Mr Jing,

Your Fax to Mr Peter Boks dd 22 Rpril 1997 refers. Ag Mr Boks is

currently in Ceyhan with the United Nations T am replying to
same .

Regarding the loading of the above vessel at Ceyhan which
completed loading at 05435 Hra 26/03/97 for the avcount of
Trafigura Beheer BV, Amaterdam, against Contract #/M/01/03 and
L/¢ BNP Reference No L705531 we would like to clarify the
following points: -

1} The agreed format between SOMD amd the UN for the calcoulation
of loaded gquantities &t Ceyhan, in the absence of a certified
metering system and accurate shore tank calibration charts, is to
measure vessels tanks on completion of loading and adjust for OBQ
quantity and VEF.

2} The wvessel "Higtria Prestige” presented at Cevhan after an
extended period in dry dock during which alterations were made to
tha deck ullage poiats to allow use of MMC-type weasuring
apparatus. The vessels calibration charts, as presented, were not
adjusted for this structural alteratioon.

i1} VEF factor calculations require reference to the last ten {10)
full cargse movements; thess were not available.

2) Tn view of 2) and 3} above, Shore Tank measurements were taken
reference and as a check.

5} On vompletion of loading there was an apparent difference
between the vessels figures (by reference to calibratian charts}
and shore figure, as follows:-

-------------------------------- Macnage Contentfi ~-e-esssssemmmmo- oo or oo m oo s m o
TO: UNITED NATIONS, NEW YCRX

FAO: MR JING ZHANG WAN

cC: UNITEDR HATIONS, FEW YORK

FRO: MR JOSEPH STEPHANIDES

CCs UNITED NATIONS, NEW YORK

FRO: THE OVERSEERS

o MR FETER BOKS

FROM : SAYBOLT BASTERN HEMISPHERE BV

DATE: MAY 18T 1837

TIMEDR AT: 1445 HRS LOCAL TIME

RE: TV YHISTRIA PRESTIGE" A/C TRAFIGURA B/L DD 26/03/37

5054456



Veggal 986, 182 barrels
Shore 958, 106 barrels
which eguates ta 28,076 barrels or 2.85%.

$} The UN/Baybolt team contacted both the UN CQverseers and SOMO
representatives at Ceyhan to advise this large discrepency. The
UK advised that the loaded figure should be based on the vessels
figures (fullowing normal procedures) and SOMO verbally advised
vhat on establishment of the cutturs of the vessel they would
make an "adjustment® with Trafigura either by volume on a future
lifcing, or fimancially.

7) The Bill of Lading was prepared and issued by SOMO at Cevhan.

8) Catoni Persa, acting on behalf of Tragfigura, issued a Lettar
of Regerve to SOMO, Ceyhan, regarding the unreasonable
discrepency heatween ship and shore.

There is no doubt that the vessels figures are overstated as a
result of a iack of VEF factor, and erronecus calibration charts.
Thig is supported by the eventual cutturn in Constanza whtioh
trafigura advize (as per their independent inspector, Tomis OLl
Maritime S.R.L.) was 948,538 harrels.

yeagel's figues on arrival at Constanza were reported as 9%0,153
parrels against 988,182 barrels after loading at Ceyhan.

This gives an outturn shortage against veseels figures at
loadport of 37,644 barrels (3.82%) and outturn shortage against
vesgels arrival figures of 41,615 barrels (4.21%).

Ships sailing figures at Ceyhan (586,182 parrels} only differ
from ships arrival figures at Constanza (¥0,1353 barrels) by
3,971 barrels {(0.40%].

Comparisson between the shore figure at Ceyhan {958, .06 barrels)
and dizcharged guantity at Constanza {848,538 barrels} gives &
difference of 9,568 barrels (1.0%)

¢iven that there is an established difference bebween:-

- shore Ceyhzn and shore Constanza of 1.0%
- ships loading figures and shore Conatanza cf 21.82%
- ships lpading figures and shore Ceyhan of 2.88%

the apparenc oversgtatement of the vessels figures, used ta
establish the Bil)l of Lading at loadport, equates to the 28,076
parrels difference ncoted betwsen ship and shore on completion of
lvading. The shove figure Ceyhan (358,106 barrels) would
therefors be the most equitable estimate, given above
circuynstances, of shipped volume.

o the matter of the most recent pipeline sabotage we are advised
that the repairs will be cowpleted today; on resumption of
deliveries via the 40" line we will advise. There has been no
apparent spillage or oil loss as a result of the incident.

shoulid you require any further information on the "Histria
Prestige® please do not hesivate to contact me.

Regards,
Graham Bratt

Coordinator
Saybolt UN
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SURIEY,

Antigipated cisim from T rafipura, Ltd
SEILTY

i On Tuesday 15 April 1997, Mr. Maurice Torenz, Oil Overscer, advised me that the bil of
lading for oil purchased by Trafigura. Ltd. may have overstated the quantity sctually loaded on
the vessel, Histria Prestige. The shipment was loaded on 26 March 1997 at Ceyhan, Turkey. The
attached report, number 29058/97 dated 26 March 1997 from Saybolt refers,

2 The bill of lading, commercial invoice from S.OM Q., 30 days' draft .nd the other
documents required under the letter of credit had already been presemied 10 Bangue Nationale de
Paris for payment. The bank had advised Treasury that the documients conformed with the termy

of letter of credit number £.705531 and that paymert in the amount of $16,027,303.14 would be
made into the United Nations Iraq Account on 25 April 1957,

3, The UN Qi Overseers were advised by Trafigura, Ltd. that 1he Higtria Prestige had
recently been in dry dock and adiustments were made to the reference heights of the ship's tanks,
thereby causing the ship's ullages to be inaccurate. My understanding from the Overseers is that
Trafigura, Ltd. claims to have been overcharged by approximatety 28,000 barrels or shout
$1,000,000. Trafigura, Ltd. has provided the Oversesrs with the attached report which appears
to bear the number 51070/97 dated 26 March 1997 from Saybolt.

4. Under the circumstances, it would be sdvisable to reserve 31,000,000 of the smount

anticipated to be deposited into the United Natioas Irag Account unti! the potential claim is
resolved.

5. I should appreciate it if the Overseers would notify Treasury at the earliest possible

moment if there should ever be & dispute regarding the value of cargoes shipped, in light of the
expedited procedures, Such notification would reduce the risk that funds might be allotied or
diatributed which should be reserved for the settiement of claims.

¢c: Mr. Halbwachs
The Oversesrs
Mr. Rashkow
Mr, Hosang
Mr. Gilpin

8054458



Author: Graham Brett ar SAYNLRDM

Date. 24-4-%7 11:57%

Priority: Noxrmal

TO: COMTEXT FAX-UT 123129631300 at COMTEXT

CC: Pater Boks at LMEF

TQ: COMTEXT PAX=UT 2129631628 atr JOMTEXT

TO: COMTEXT FAX=GG 1712624L01 at COMTEXT

TO: COMIEXT FAX=IK 12853325 at COMDRXT

Subject: "OIL FOR FOODY PROGRAM - 'HISTRIA PRESTIGE" A/C TRAFIGURA
—————————————————————————————————— Message CONBENESE -~ momwe oo o ;e d e e m e

10! UNITED NATIONS, NEW YORK
FAO: MR JOSEPE STEPHANIDES p
O+ UNITED MATTONS, NEW YORK e
FAO: THE OVERSEERS e
&

TO: SOMO, BAGHDAD e
FAO : MR FARJO v

rd
cc: TRAFIGURA, LONDON
FAQ: STUART WHITELOCK
co: ME PETER BOKS
FROM: SAYBOLT EASTERN HEMISDHERS BV
DATE: ABRIL 24TH 1887
TIMED AT: /

GCentlemen,

Regarding the loa
completad loadin

RE: TV "HISTRIA mz TIGE" A/C Tm}numA\p;’L DD 26/03/97
KIRKCK CRUDE KX CEYHAN ,z
ng of the qbc;e vedsel at CeyFan whith
abt 0945 Hra 26003/57 for the acco of

m, agaibost Contyhcet #/M/01/03 and
511 ¥e~would iike £o cla} £y the

1)} The agyeed forwmat between aoﬂc and the UN;f;r the calculation
2f loaded quantities at Ceyhén in the absgﬂce of a certified
system and accurate shore tank ibration charts, is to
vessels tanks on completion of vading and adjust for OBY
gquantity and VEF.

2} The vessel "Histria Prestigen” prqéénted at Ceyhan afrer an
extended period in dry dock durlng,whiah alterations were made to
the deck ullage points toe allow uée of MMC-btype measuring
apparatus. The vessels calibration charte, as presented, wers not
adjusted for thig structural §ftarat;an.

3} VEF factor calculations xﬁquxra refsrence to the last ten (10)
full cargo movements; thesg were not avatlable.

4) In view of 2} and 3} pbova, Shore Tank measurements were taken
as a check,

5) On completicn of loading there was an apparent difference
between the veggels figures (by reference to calibration charta)
and shore figure, ag follows:-

Vessel 986,182 barrels
Shore 958, 106 barrels

which eguates to 28,076 barryels or 2.95%.

&} The UN/Saybholt team contacted both the UN Overseers and SOMO
representatives ar Ceyhan to advise this large discrepency. The

5054466



. Ut advised that the loaded figure £ZnOULG DE DALEG LIl WIS ySomo.u
figures and SOMOC verbally advised that om establishment of the
outturn of the vessel they would make an “adjustment” with
Trafigura either by volume on a future 1ifting, or financially.
7} The Bill of Lading was prepared and issued by SOMO at Ceyhan.
g} catoni Persa, acting on behalf of Tragfigura, isgued a Letter
of Reserve to SCMO, Ceyhan, regarding the unreasonable
discrepency between ship and shore.

There is no doubt that the vessels figures are cverstated as a

result of a lack of VEF factor, and erronescus calibration charts.

This is supported by the eventual outturn in Conatanza which
Trafigqura advise as per their independent inspector, Tomis 0il
Maritime &.R.L., was $%48,538 barrels.

vessel's figues on arrival at Constanza were reported as $930,153
barrels against 386,182 barrels aftar loading at Cevyhan.

This gives an cutturn shortage agalnst vegsels figures at
loadport of 37,644 barrels (3.82%) and outturn shortage against
vessels arrvival figures of 41,615 barrels (4.21%) .

ships sailing figures at Ceynan {288,182 barrels) only differ
from shipe arrival figures at Constanza {994,153 barrels} Dby
3,891 barrels {0.40%}.

Comparizon between the shore figqure at Ceyhan {558,106 barrels)
and discharged quantity at Constanza {248,538 bharrels) gives &
diffarence of 9,568 barrels (1.0%]

given that there is an matablished difference betwsen:-

- shore Ceyhan and shore Constanza of 1.0%

- ships loading figures and shore Constanza of 3.82% yquJ

- ships loading figures aod shore Ceyhan of %égﬁ;#,g’
the apparent overstatement of the vegsels figures oadport
equates to the 28,076 barrels diffsrence noted between ship and
shore on completien of loading. The shors figure Ceyhan {958,106
barrels) would therefore be the most equitable esgtimate, given
above circumstances, of shipped volume.

Regards,

firaham Brett

5054467
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MEMORANDUM OF UNDERSTANDING -

BETWEEN THE SECRETARIAT

_ OF THE UNITED NATIONS - -
THE GOVERNMENT OF IRAQ

ON THE IMPLEMENTATION OF

SECURITY COUNCIL RESOLUTION 986 (1995

.
=
fxea 4%
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General mrovigsicmms -

1. The purpose of this Megmorandum of Understanding is to ensure
the effective implementatjion of Security Council resolution Y86
(1325} (hereinafter the Resclution) . L : -
2. ~ The Distributicn Plan referred to in paragraph & (a) (ii) of
the Resolution, which has to be approved ny the Secretary-General
. af the United Wations, conztitures an important element in the
implementation.of the Resolution. —

3. Nothing in the present Memorandum should be construed as
infringing upon the sovereignty or territorial integrity of Irag.

4, The provisions of the present Memorandun pertain strictly
and exclusively to the Implenentation of the Resoluticn and, as
such, in no way create a precedent. TE is also understoad that
the arrangement provided f£sr in the Menmorandum is an exceptional
and temporary measure. )

§ection r:r

Distribution Plarn

5. The Government of Irag undertakes to. effactively guarantes
equitable distributien teo the Iragi population throughout the
country of medicine, healtn supplies, foodstuffs, and materials
and supplies for essential civilian heedg (hereinafter
humanitarian supplies) purchased with the proceeds of thE sals of

Iragi petrcleum and petroleum products.

A

€. . To this end, the Government of Irag shall prepare a
Distribution Plan describing in detail the procedures to be
followed by the competent Iragi authorities with a view to
ensuring such distribution. The present distribution system of
such supplies, the prevailing needs ard humanitarian conditionhs
in the various Governorates of Iraq shall be taken into
consideration with due regard to the sovereignty of Irag and the
national unity of its population. The plan shall inciude a
categorized list of the supplies and .goeds that Irag intesnds to
purchase and import for this purpose ‘on a six-month basis.

50586298
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7. .The part of the Distribution Plan related to the three -
nerthern Governorates of Arbil, Dihouk and Suleimaniyeh shall ke "~ -
prepared in accordance with Annex I, which congtitutes an .

integral part of this Memorandum. _—

8. The Distribution 2lan shall be subritted to the sevievdry-
General of the United Nations for approval. If the Secretary-
General is satisfied that the plan adequately ensures equitable
distribution of humanitarian supplies Lo thie Iragi pogulation

throughout the country, he will =o inferm “he Gavernzent of Iraq.

9. If is unierstood by the Parties £o this Memorandum that the
Secretary-General will not be in & pesition to report asg reguired
in paragraph 13 of the Resolution unless the plan prepared by the
Government of Iraqg meets with his approval. T

10. Once the Secretary-General approves the plan,-he will

forvard a copy of the categorized list of the supplies and gcods,

which constitutes a part of the plan, to the Sescurity Ceuncil

Committee estaklished by resclution 851 {1990} concerning tha .-
situation betveen Irag and Xuwait (hereinaftar the 661 Committea)}

for infoermatiosn. ]
b . B P 1
1 11. After the plan becomes gperational, each Party to the ;
Present MaworshdUN Emay SUggest to theotRer for its consideration ;
4 TMoXIFizEarish to the plan if it believes that suéh adjastmen

|
5} would TEprove the eguitable distribttion of humdnitarian_supplles / /‘
T

j and their adeguacy. i
1 Bl S

Secggcn II1

Es:abliéhmeng of the escrow account and audit of that account

12. The Secretary-Gensral, after consultations wvith the
Government of Irag, will seléct a major International bank and’

" establish there the escrow account described in paragraph 7 of
the Resolution, to be known as “"the United Nations Irag Account™
(hereinafter the "Irag Account™). The Secretiary-General will
negotiate the terms of this actount with the bank and will keep
the Govermment of Irag fully informed of his actions in choosing
the bank and opening the account.  All transactions and

5059299



et

.

t b

+

i,

. fﬁﬁY*EﬁTlsgs .iei3g 212%633115 o
vz Bes

§ o

deductions mandated by the Security Counczil under paragranph 8 of
the Resclution shall ke mads frem the "Irag Account", which will -
be administered in accordance with the relevant Financial
Regulations and Rules of the United Nations.

s, Tie Ixagi aulhoritiss might designate a senior banking
official to liaise with the Secretariat or the Unitew wationsg <n.
all banking matters relating to the "Irag Accountw, -

14. 1In accordance with the United ¥ations Firancial Requlations,
the "Irag Account" vill be audited by +ha Board of Auditors wha
are external independent public auditers. As provided for in the
Regulations, the Beard of Auditors will issug€ pesiodic reports on
the audit cof the financial statenents relating to the account.
Such reports will be submitted by the Board to the Secretary-

——

General who will ferward them to the £81 Committes and to the
Government of Iraq. L

i
15. Nothing In this Mewmcrandam shall be interpreted to create a
iiability on the part of the United Nations fer any purchase made
by the Government of Irag or any agents acting on its behalf
pursuant to the provisions of the Rasolution.

Section IV

Szie of vpetroleum and petroleun products orjginating in Irag

16. Petroleum and petroleum products ori irating in Irag will be
exported via the Kirkuk-vumorfalik pPipeline through Turkey and
from the Mina al-Bakr oil terminal. The §&1 Committes will
monitol the exports through tHose outlets to ensure that they are
censistent with the Resclution. Transportation costs in Turkey
will be covered by an additional amount of sil, as foreseer in
the Resclution and in accordance with procedures to he
established by the-661 Committee. The arrangement between Iraq
and Turkey concerning the tariffs and payment modalities for the
use of Turkish c¢il installations' has been provided to the 551

Comnmittee.

17. Each export of patreleum and petroleum products originating
in Irag shall ke approved by the 881 Committoa. f

S059300
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T 18. Detaileg provisions condarniﬁq the gale of Iragi petroleun
and petrolsum products are contained in Annex IX, which : v
constitutes. an integral part of this Hemorandum.

Section v

Pracurement and confirmation brogedyres

‘18. The purchase of medicine, health supplies, foodstuffrs, and
materials and supplies for essential civilian needs ¢f the Iragi
pepulation thraughout the country, as referred to in baragraph 20
«f resolution 587 (1991), will, subkject g parégraph 20 below, bhe
carried out by the Gavernment of Irag, will follow normal o
coammerclal practice and ke on the basis of the relevant
reselutions of the Sscurity Council and Procedures of the gs51
Committes. - "

20. The purchase cf humaritarian supplies for the three noerthern
Goavernorateg of Arbil, Dihouk ang Suleimaniyeh, as provided for
in the Distribution Plan, will be carried OUt in acecerdance witn
Annex I. .

21. The Sovernment of Irag will, except as provided for in
paragraph 20, centract directly with Suppliers to arrange the
purcnzse of supplies, and will conclude the appropriate
cantractual arrahgements.

22. Each export of goods ta Irag shall be at the request of the
Sovernment of Trag purstant to paragraph 8 (a) of the Resclution.
Accordihgly, exporting states will submit all relevant :
documentation, including contracts, for all goods tg be axported
under the Resslubion to the 661 Committee for appropriate action
according to its procedures. It is understood that payment of
the supplier from the "Irag Account™ can take place only for
items purchased by Iraq that are included in the categorized list
referred to in Section IT of the present Memorandum. Should

" exceptional circumstances arise, applications for the export of
additional items may be submitted to the 6561 Committee for jtg

consideraztion,
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23. As noted abave, the 661 Committee will take action on
applications for the export of goeds to Irag in accordance with .
its existing procedures subject to future nodifications unger
paragraph 12 of the Resolution. The 661 Committee will inform
the Covernment of irag, requesting States, and the Secretary--

- enaril ef Lhe csticns Trzon an the reguagts submittad.

24. After the 661 Committee has taken action on the cpplications
JLor exgort in accordance with its precedures, the Central Bank of
Irag will request the bank iolding the "Iraq Account" to cpen
. irrevocable letters of crédat in favour of the beneficiaries.
Such requests shall be referred by the bank holding the “"Irag
Account™ to the United Nations Secretariat for approval of the -
opening of the letter of credit by the latter bank, allowing
payment from_ the "Irag Aceount.upon presentation of credit-
i conform decuments. The letter of credit will require a=
- conditidn of payment, dnter alia, the submission to the bank
holding the "Irag Account® of the documents to be detefmined by |
"7 the procedures established by the 661 Committee, including the !
- confirmations by the agents referred to in Faragraph 25 below.
The United Naticns, after consultations with the Governmant of
Irag, shall deterwina the clause to be inserted in all purchase
crders, contracts and letters of credic regarding payment terms
frem the "Iraqg Account. All charges incurred in irag are to be
borne by the applicant, whersas all charges sutside Iraq are For
*tha sccount. of the benaeficiary. :
2¢5. The arrival of goods in Irag purchased under the plan-will
be confirmed by independent inspection agents to be appointed by
the Secretary-gGesneral. Ne Payments can be made until the
independent inspection agents provide the Secretary-General with
authenticated confirmation that the exportad goods concerned have

arrived in Iraq.

26. The independent inspection agents may be stationed at
relevant- Iragi entry points, customs areas or other lccations
where the functions set out in paragraph 27 of thig Section can
ba performed. Tha number and lecation of the stationing points
for the agents will be designated by the United Nations after
censultations with the Government of Irag. .

" gy

27. The independent inspection agents will confirm delivery to
Iraq of shipments. Thay will conpare the appropriate
documentation, such as bills of lading, other shipping documants
or cargo manifests, and the documents issued by the 681 o
Cormittee, against goocds actually arriving in Irag. Thay will
also have the authority to perform duties necessary for =zuch-
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confirmation, including: guantity inspection by weight or count,
queality inspection including visual inspection, sampling, ang,
¥hen necessary, laboratory testing.

2&. The inspa;tiop agents will report all irregularities to the
SeCratary-Gelutsl 4n2 =o. e REL Cormithee,  If the prablem ism
related to normal commercial practica {e.q. some shortlanded
goods}, the 661 Committee and the Governmen of Iraqg are
informed, but norms=l commercial resolution practices {e.q.
claims) go forth. If the mabtai is of serious concern, the
independent inspection agents will hsld the shipment in question
pending guidance from the &£1 Committee. .

- 29. BA® regards the export te Irag of parts and aquipment - which

are essential for the safe operation.of the Kirkuk-Yunurtazlik
pipeline system-in Irag, the requests will he submnitted to the
€61 Committee by the natiocnal Government of the supplier. such
requests will be considered for approval by the Committee in -
accordance with its procedures.

30. - If the 661 Committee has approved a request in zccordance
with paragraph 29, the provisions of paragraph 24 shall apply.
However, since the supplisr can expect payment against future oil
sales, asz statdd in paragraph 10 of the Resolution, the procaads
of wnich are to be deposited in the “Irag Account®™, the bank .
helding the "Irag Account® will issue an irrevocable letter of
cradit stipulating that paynent can only be effected when at tne T
time of drawving the “Irag Account” has sufficient disposable
tunds and the United Nations Secretariat approves the payment.

3i. The requirement of authenticated confirmak.on of arrival
provided for in this Section shall apply also to the parts and
equipment mentioned in paragraph 29.

Sgction VY

istributicn of humanitari uooti urchased
under the Distribution Plan

32. The distributicn ¢f humanitarian supplies shall ba .
undertaken by the Goverrnment of Irag in accordance with ther
Distributicon Plan referred to in Section II of the present .
Memorandum. The Government of Iraqg will keep the United Kations
chbservation personnel informed about the implementationocg the
plar and the activities that the Govermment is undertaking.
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northern Governorates of Arbil, Dihauk ang Suleimaniyen shal) te
undertaken by the United Nations Inter-Agency Eumanitarian
Programme on hehals ©f the Governmant of Irag under the

T ixstLihu»;aﬁ“?l:ﬁ'?‘*hﬁﬁvﬁ ?ﬁﬁatﬁdto-?hew_cvgreiqntvland
territorial integrity of irag’ in accordance vith Annex T,

Section vrr

Gbge:vatéon of the eauitéhle"distrib&tian of hunanitarian

- suvplies and determination of their adeguscy
- GENERAL 2ROVISToNg

34. . The United Natians observation process ¥ill be conducted by
Crnited Nations bersonnel in Iraq under the overall authority of
the Department of Humanitarian Affairs at United Nations
Headquarters in New York in accordance with the provisions
described belew. Such observaticn shall apply to the
«diztribution of humanitarian supplies financed in accerdance with
the procedures set out in the Resolution,

3%. Thne objectives of the United Nations observation Process
shall be: -

{2)  to confirm whether the equitable digtrikution of
hunanitarian supplies to the iragi population throughout zhe
Country has bean ensured;

(B} to ensure the effectiveress aof the o°peration and determine
the adeguacy of the available resources to meet Irag’s

humanitarian needs.

OBSERVATYON PROCEDURES

6. In observing the equitable distributicn and its adequacy,
United Rations rerscnnel will use, inter alia, the following
Procedures, :

4
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37. The observation of the squitability of fosd distribution
#ill be based on information obtained from loca. markets

Cﬁroggnuwb‘I:ag;*t\ogfﬁ*gi'Einist{ywnqutaﬁa,ntba,jnformation.
available to the United Nations and its specialized ‘agendies én
food imports, and on sanple surveys cenducted by United Nations
persontal. The obgervation will alse include the guantity and

‘priceg of food items imported under the Resolution.

LR .5 -

nazds, a survey undertaken by United Matiens agencies in

38, To Foowide régular updated observaticn of the nost yrassing

“cooperation with the appropriate Iragi ministries will serve as-a

baseline for the continuing obsexvation of nutritional status of

- the population ef Iraq. This informatien will take cecount of

public health data generated by the Ministry of Health (MOH} and
the relevant United Naticns agencies.

Medical survlies and eguipment

39. OCbservation regarding distribution of medical supplies ang
ejuipment will focus con the existing distribution and storags
system and will invoelve visits to hospitals, clinics as well as
medical and pharmaceutical Zacilities where such supplies and
equipnent are stored. Such observation will'also ke cuided by
health statistics data from MOH and surveys by relevant United

Nations agencies.

Water/sanitation supplies and eguivment

40. GCbservation of distribution of water/sanitation supplies and

. eguipmént will focus on the determination that they are used for

their intended purposes. Confirmaticn will be carried out by
collecting data on the incidence of water-porns diseases and by
watar gquality control checks by visits to water and sanitation
facilities by representatives of relevant United Haticns
agencies., In this regard the United Nations will rely on all

relevant indicators.

other paterials and supplies

41. With reference tp materials and supplies which do not fall
within the three areas indicated akove, in partieular, those
needed for the rehabllitation.of Infrastructures essential to
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Deet humanitarian needs, obsarvation will focus on confirmation
that such materials and supplies are delivered to thas predaefined
destinations in gocecordance with the Distribution Plan and that
they are used for their intended Purposes, and on the .

daternination of whether these materials and supplies are

aueqhata~a;'ﬁ~~*:f~*;:fﬂzxgab,gssantig;.needs of the Traoj .
population, ' -

COORDINATION AND COOPERATION -

42. "Theinited Nations observation activities will be. )
‘coordinated by the Department uf Humznitariam Affairs at United

Nations Headgquarters in New York. Observation will be urdertaken
by United Kations perscennal. The.ex&ctmnumber.of such, personnel
vill be determined by the United Nations takingy inte account the
practical requirements. The GCovernment of Irag will be consulted
in this regara.

43. The Iragi authorities will provide to United Naticns
perscnnel the assistance Yeguired to facilitate the performance
ef their functions. United Nations personnel will coordiriate wit!
the Iragi competent authorities. '

44. In view of the importance of the functiocns which United
Nations personnel will perform in accordance with the provisions
of this Section of the Mamnorandum, such personnel shall have, in
connection with the performance of their functions, unrestricted
freedon of movement, access to documentary material which they
find relevant having discussed the matter with the Iragi
authorities concerned, and the Pessibility to make Such contaats

as they find essential.

Section VIr:s - -

Privile: n nunities

45. In order to facilitate the successful implementation of the
Resclution the folloving provizions concerning privileges and

izmunities shall apply:
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(a). officials of the United Naticns and of any of the

Speclalized Agencies performing functions in connection with -

the implementation of the Resclution shall enioy .the

privileges and immunities applicable to them undex. Articles
Y Wnd YR eef ThRa : s

©of the United Nations, or Articles VI and VIIT of the

Convention on the Privileges and Immunities of the

- Specialized Agencies to which Irag is a party;

(b). independent inspection agents, technical experts.ans

““ﬁflﬁh“”ﬂsﬁvﬁiﬁiﬂnuanathe,Perifap@s"anﬁﬁlmmﬁnitiegh.

© sther specialists approinted by the Secretary-General oft the

United Nations or by heads of the Specialized Agencies
concerned and perferaing functions in connection with the
inplemaentation of the Resolution, whose_nanes will_be
communicated to the Government of Iray, shall enjoy the
privileges and immunities accorded ta experts on mission for
the United Nations or for ths Specialized jgency under
Article VI of the Convention on the Privileges and
Immunities of the United Naticns or the relevant Annexes of
‘the Convention on the Privileges ard Impunities of the
Specialized Agencies respectively;

(c) persons performing contractual services for the United
: Nations ip connection with the inplementation of the
" Resolution, whose names will be comnunicated to the
Government of Iraq, shall enioy the privileges and
immunities referred to in sub-paragraph (b} above cencerning
experts on mission appointed by the United Nations.

46. In additien, officials, experts and other personnel referred
TG in paragraph 45 above shall have the right of wiinpeded entry
into and exit from Irag 2rnd shall be issued visas by the Iragi
authorities promptly and free of charge.

A
47. It is further understood that the United Kationg and ite %
Specialized Agencies shall enjoy fresdom of entry into and exit i
from Iraq without delay or hindrance of supplies, equipment and /
maans of surface transport required for the implementation of thai
Resalution and that the Government of Irag agrees to allow then

te, temperarily, ilamport such esquipment free.of customs or other

-duties. ;

46. Any issue relating to privileges and Thmmunities, including
safety and protection of the United Nations and its personnel,
not covered by the provisions of this Section shall be.governed

by paragraph 16 of the Resoluticd.
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Section IX .

Consultations

_43.  The Fecraetariat of the United Nations and the Govaernmant of
irag shall, ir hecessary, hold consultations on hev to achieve
the most effective izplementation of the present Memorandum.

B ' Section ¥

L — - :

- Final clauses

1

50. The present Memorandum shall enter into force Ifollowing
signature, on the day when paragraphs : and 2 of tha Resolution
become operational and shall remain In forze until tha expiration
of the 180 day period referred to in paragraph 3 of thea
Resolution. :

51 Pending its entry into foice, the Memorandum shall be given
by the United Nations and “he Government of Irag provisicnal
er :

STGNED this . day of 1986 at
in two criginals In English.

- Tor the ‘United Nations For the Goverrment of Irag

- .

Hans Corell Abdul Amir Al-Anbari

Un&;r-Sacretarywsenaral - Anbassador Plenipotentiary
The Legal Ccunsel Head of the Delegation of Irag
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Annex T

1. in order to ensure the effective implementation of Paragraph ~
8 (b} of the Resolution, the following arrangements shall apply
in respect of the Iraqi Governorates of Arbil, Dihouk and
cmilelincniyvah. Tuosza SorLngeIents oshail o he dimelaunented with due
r2gard to the sovereignty and territorial integrity of Iraq, and
to the principle of eguitable distribution of humanitarian ‘
supplies throughout the country.
Tz, The United Nations Inter~Agency Humanitorian Programne shzll
collect and. zanclyze pertinsnt informztion an hupanitarizn needs
in the three northern Governorates. - 0n the basis of that
Linformation, the Programme will determine the humanitarian
equirenents of the three northern- Governorates for discussion
with the Government of Trag and subsequent incarporation in the
Distribution Plan. Ix preparing estimatesz of fond needs, the
Programme will take into considaration all relevant
circumstances, both within the thres northern Governorates and in
the rest of the country, in order to ensure equitable
distribution. Speeific rehabilitation needs in the three
nerthern Governorates shall receive the necessaxry atiention. -

3. Within a week following the approval of ths Distribution
Plan by the Secretary-Ganerzl, the Programme and the Government
of Irag will hold discussions to enable the Programme to
datermine how the procuremen: of humanitarian supplies for thne
three northern Governorates can be undartaken most efficiently.
These discussions should be gquided by the follewing _
considerations. The bulk purchase by the Government of Irag cof
standard fooi commodities and medicine may be the zost ceost-
2f{fective weans of procurenent.. Other materials and sgpplies for
essential civilian needs, spacifically required .for the three
wrihern Governorates, may be mare suitably procurad through ths
United Nations system in view of technical aspects related to
their proper use.

4. To the extent that purchases and deliveries are made by the
Government of Irag in responsz to the written communication of
the Programme, an amount carrespending to the cost of the
delivered gocds will bea deducted from the amount allocated to the
Programme from the "Irag Adcount™,

5. Humanitarian supplies destined for distribution in the thres
horthern Governoratas shall be delivered by the Programme to

wareshouses located within thess Govarncrates. Such supplies can
2lso be delivered by the Gavernment of Irag or the Programme, as

5059309



~ag—e;wm-:~i:::m lEi: gqa 2189633115 = -
L T . . -, :
*. : 7

—

-t

- 14 = ’ —

appropriate, to warehousses ip Kirkuk and Mosul. The warehouses -
shall be managed by the Programme. The Government of Irag shall -~
ensure the prompt customs and administrative clearances to enable

the safe and quick transit of such supplies teo the three northern
Gevernorates, ‘

- b

6. The Programme shall be responsible in tha three northern
Soverncrates for the storage, handling, internal transportation,
distribution and confirmation of equitable distribution of
humanitarian supplies. The Progranme will Xeep the Sw.vernment of
irayg informed on the implementation of dizirirution.

7. Whenever' possible and cogt-effective, the Frogramme shall
- use appropriate local distribution mechanisms which are
comparable to those existing in.-the rest of Irag in order to
effectively redch the population. Recipients under this
arrangement will pay a fee for internal transportation, handling,
and distribution as in the rest of the country. The Programme
shall ensure that the special needs of internally displaced
persons, refugees, hospital in-patients and cther vulnerable -
Jroups in need of supplementary food ars appropriately met, and
will keep the Government of Irag informed.- _

$.. The Programme will cbserve that humanitarian supplies are
ased for their intended Purposas, througs visits ta sltes and by
collecting relevant data. The Programme will report to the
Department of Humanitarian Affairs at United Wations Headquarters
in New Yorx and the Government of Irag any violation observed by

the Programme.
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annex IT

1.0 The 3Rabe Guiananidoor, iF fhe 68 Gommittee gso decides, the

national petroleum purchaser authorized by the 861 Committee,
shall submit to the Committee for handling and approval the
appllication, including the relevant contractual documents
covering the sales of such retruleux and petroleum products, for
the proposed purchase of Tragi patrcleunm and petroleum products,
endorsed by the Sovernment of Irag or the. Iragi sState ©il
¥arketing Organization (hereinafter SOHO} on behalf of the
~Government. Such endorsement could be dane by sending a copy of
-he contract to the 561 Committee.. The.application shall include
details of the purchase price at fair market value, the export
routs, orening of-a letter of credit payable to the “Irag
Account”, and othexr necessary information required hy the- ;
Committee. The sales of petroleum and petroeleun products shall be
covered by contractual documents. A copy of these documents shall
be included in the information provided to the 661 Committes
together with the application for forwerding to the independent
inspesction agents described in paragraph 4 of this Annex. The
contractual documents should contain the following information:
quantity and guality of péiroleum and petreleum products,
duration of cantract, credit and payment terps and pricing’

mechanism. The pricing mechanisa for petroleum should inciude the

following points: marker crude oil and type of gquotaticns to be
used, adjustments for transportation and guality, and pricing
dales. .

2. Irrevocable confirmed letters of ¢redit will bes opened by
"“he oil purchaser’s bank with ths irrevocable undertaking that
che proceeds of the latter of credit will be paid directly to the
“Iraq Aecount". For this purpose, the following clauses will have
to be inserted in sach letter of credit: .

e Provided all terms and conditions of this letter of credit
are complied with, proceeds of this latter of credit will ba
irrevocably paid inte the "Iraqg Account® with ...... Bank."

e All charges within Irag are for the beneficiary’s account,

whereas all charges cutside Irag are to be borne by the
purchaser.¥ . -

x
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